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FM FBI KNOXVILLE (100A-KX-61340) (P) 
TO DIRECTOR FBI/ROUTINE/ 
FBI wTLANTA/ROUTINE/ 
FBY BIRMINGHAM/ROUTINE/ 
FRI MEMPHIS/R OUTINE/ 
Fer[ __prourrney 
FBI SACRAMENTO/ROUTINE/ 
FBI SALT LAKE CITY/ROUTINE/ 
FRI SAN ANTONIO/ROUTINE/ 100, - mTeD 
BT a OG rr al 
UNCLAS ewes ee 
CITE: £/33702 4725// 
PASS! FBIHQs SSA ID, CTS» DTU. 
et 4 ti Lib oe aed | 
SUBJECT: S@RDER OF SAINT JOHN» AK OVEREIGN ORDER OF SAINT 


JOHN OF JERUSALEM; © “AMERICAN PISTOL AND RIFLE ASSOCIATIONS AKA b7C 


ese 
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APRA$“AMERICAN PATRIOTIC REVOLUTIONARY ASSOCIATIONS OS/T$ OO: 
KX. 


ARMED AND DANGEROUS. b6 


bIC 
RE TELCAL ON APRIL 65 19925 BETWEEN ssal i 
CID» CTS» DTU, AND SSRA [i oxvaete, CHATTANOOGA 


RESIDENT AGENCY. 

PER REFERENCED TELCAL ABOVE, KNOXVILLE OIVISION INITIATED 
PRELIMINARY INQUIRY APRIL 75 19925 TO EXPIRE JULY 6» 1992. 

KNOXVILLE INITIATING A PRELIMINARY INQUIRY INTO CAPTIONED 
GRGANIZATION ON INSTANT DATE. RECEIVING OFFICES BEING 
PROVIDED COPY FOR INFORMATION PURPOSES. 

CAPTIONED ORGANIZATIONS ARE HEADED BY JOHN LOUELLEAN 
GRADY» ALSO KNOWN AS JOHN Le GRADYs DESCRIBED AS WHITE MALE, 


DATE OF BIRTH NOVEMBER 245 19305 HEIGHT 6 FEETs WEIGHT .175_ 
nl Diary Nap eer ep or 


a an 


POUNDS. BLUE E52 BROWN HAIR, SOCTAL SECURTTY NUMBER 


4B2~¢ 22-9274, TENNESSEE DRIVER'S LICENSE NUMBER 51312724. 
GRADY, AN MDs IS ALSO ALLEGED FOUNDER OF AMERICAN CHRISTIAN 
CHURCH (ACC). GRADY OWNS APPROXIMATELY 340 ACRES SPREAD OVER 
FOUR PARCELS OF LAND IN BENTON COUNTY s TENNESSEE, LOCATED IN 
THE SOUTHEASTERN PART OF THE STATE. 


THE APRAsy WITH GRADY AS PRESIDENT, POST OFFICE BOX USAs 


PAGE THREE DE FBIKX 0013 UNCLAS 


SENTONs TENNESSEE 37307, TS ALLEGED T9 HAVE A NATIONAL 
FIREARMS ACADEMY ON GRADY*S PROPERTY AND HAS ADVERTISED TwO- 
DAY,y THREE=DAYs AND FIVE-DAY COURSES THROUGH JUNE OF 1992. 

THE ACADEMY STATES THAT NOT ONLY IS THE TRIGGER FINGER OF GOOD 
CITIZENS TRAINED BUT ALSO THE MIND AND HEART AS ALL THREE MUST 
FUNCTION CORRECTLY TO DEFEND LIFEs FAMILYs PROPERTYs COUNTRY, 
CULTURE, HERITAGE» AND SO FORTH. INFORMATION RECEIVED FROM 


BIRMINGHAM MARCH 185 19925 VIA SOURCE, THAT 
bo 


bYD 


THE SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEMs CONVENT 


OF THE ORDERs COVENANT LANEs BENTONs TENNESSEE 373075 also 
HEADED BY GRADY. AOMISSION TO THE ORDER IS BY INVITATION AND 
IS VERY LIMITED. DURING INTERVIEW BY FBI KNOXVILLE IN 1983 AT 
HIS COMPOUNDs GRADY ALLEGED HE WAS NOT IN FAVOR OF RADICAL AND 


MILITANT RIGHT=WING CAUSES BECAUSE THEY GAVE ORGANIZATIONS 


b6 
bIC 
b7D 
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LIKE HIS A BAD NAME 


KNOXVILLE DIVISION AT BENTONs TENNESSEE? 


WILL CONTINUE PRELIMINARY INVESTIGATION OF CAPTIONED 
ORGANIZATIONS. 

ARMED AND DANGEROUS. 
BT 
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TO DIRECTOR FRI/ROUTINE/ oe 

FBI ATLANTA/ROUTINE/ 


FRI BIRMINGHAM (100A-SA-34564)/ROUTINE/ 


FBT MEMPHIS [routines 
Far[ | 100a-SA-34564) /ROUTINES 


FBT SAN ANTONIO (€100A~-SA-34564)/RCUTINE/ 
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FBI SALT LAKE CITY (100A-SU-9595) /ROUTINES 
BT 
UNCLAS 


CITES //3370: 4725// 


pass: etHq, ssa| sd cry CTS» DTU; BIRMINGHAM, ae 
HUNTSVILLE RAy SA [== 3) MEMPHIS, CLARKSVILLE RAs SA my 
ae sa [sds SAN ANTONTC, AUSTIA 
Rhy sq | SALT LAKE CITY, COEUR D'ALEME Ras Sal | 
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SUBJECT! “DRDER OF STs JOHN» AKAZ$ AMERICAN PISTOL AND RIFLE 
ASSOCIATION, AKA$ OS/T3 OG! KX. 
A2MED AND DANGEROUS. 


R 


at 


[__s|tevetvpe te urea, 4/17/92 ANG KNOXVILLE 
TELETYPE TO BUREAU, 4/7/92. 

SAC KNOXVILLE Cowcurs artes 
SHOULD ATTEND MEETING TO BE HELD AT COMPOUND, ORDER CF ST. 
JOHN, SENTON» TENNESSEF, 

ATTENDANCE AT MEETING SHOULE ASSIST KNOXVILLE INVESTIGATION OF 
SUBJECT GROUP AND PROVIDE INFORMATICN REGARDING POSSIBLE 
ALLIANCE OF GROUPS aS SeT FORT IN RE[ _| TELETYPE TC 


BUREAU, 4/17/92. 


KNOXVILLE DIVTSIGN AT dGENTONs TENNESSEE. 
WILL PROVIDE SUCH SURVEILLANCE AS POSSIBLE OF MEETING, 
AND WILL PROVIDE ASSISTANCE/COVERACE TO 
AS REQUESTED. 
ARMED AND DANGEROUS. 


&T 
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FM DIRECTOR FBI 

TO FBI KNOXVILLE C100A-KX=-b1340}/ROUTINE/ 
BT 

UNCLAS 

CITE: //O0bSe// 


oN 


SUBJECT: “ORDER OF SAINT JOHN. AKAS AMERICAN PISTOL AND RIFLE 
ASSOCIATIONS DOMESTIC SECURITY/TERRORISM {DS/TH45 002 KNOXVILLE. 
REFERENCE KNOXVILLE AIRTEL, WITH LETTERHEAD MEMORANDUM; 

DATED ?/1/‘e- 


PRELIMINARY INQUIRY {PI} AUTHORIZED 4/?/92. TO EXPIRE ON 


Oy. 


Beas 


7/b/Fe. EXTENDED TO 8/5/4e2- of ie 
PI IS EXTENDED FOR A THIRTY DAY PERIOD AS NOTED ABOVE, WHILE 
FBIHQ CONSIDERS KNOXVILLE'S REQUEST FOR AUTHORIZATION OF A FULL 


DS/T INVESTIGATION REGARDING CAPTIONED GROUP- FBIHQ WILL ADVISE 


eereEEE FOR COMM CENTER USE ONLY ***** 
NOTE: Copy Designations Are On The Last Page Of This Teletype!!! 


fb f 
Approved Wy ; 
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Transmitted ee: 53 
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be 
b7C 
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KNOXVILLE WHEN A DECISION HAS BEEN REACHED REGARDING THIS 
AUTHORIZATION. 
BT 


S/tl 
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ADMINISTRATIVE NOTE/TICKLER COUNT: 


NOTES THIS TELETYPE AUTHORIZES A 30-DAY EXTENSION OF CAPTIONED 
PI WHILE FBIHQ CONSIDERS THE APPROVAL OF A FULL DS/T 
INVESTIGATION OF THE ORDER OF SAINT JOHN- THIS IS THE FIRST 30- 
DAY EXTENSION OF THIS PI. 


COPY DESIGNATIONS: 
bo 


1 - MR. ae. 
L - MR. 
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FM FBI KNOXVILLE €100A-KX-61340) () 
TO DIRECTOR\EBI/ROUTIWE/ 

FBI BIRMINGHAM INE/ 
FBI LOS ANGELES/ROUTINE/ 
Fer[ PROUT INEY 

FBI SAN ANTONIO/ROUTINE/ 
BT 

UNCLAS 


CITE: 43370: 4725// 


PASS: FBIHQs CID» CTS» DTU; ss ROOM 5214. oo 


SUBJECT: “ORDER OF SAINT JOHNs AKA Sovereren ORDER OF SAINT 
JOHN OF JERUSALEMS$ KMERICAN PISTOL AND RIFLE ASSOCIATIONs AKA 
AMERICAN PATRIOTIC REVOLUTIONARY ASSOCIATIONs APRAS$ DS/T$3 O02 
KXe 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 


b6 
b7C 
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RE sl isd KNOXVILLEs TELCALL TO SSA b6 
b7C 
[sd Fata, cro, CTS, DTU, 7/17/92. 


PRELIMINARY INQUIRY (Pi) AUTHORIZED 4/7/925 TO EXPIRE 
7/6/9259 EXTENDED TO 8/57/92, 

FOR INFO LOS ANGELES, INFORMATICN CONCERNING CAPTIONED 
QRGANIZATIGNS SURFACED DURING INVESTIGATION OF THE CIVILIAN 
MATERIAL ASSISTANCE (1004-8H-34554) AND PATCON (100A-SA-~ 
35711)5 A GROUP T UCOs BOTH INVOLVING RACIST HATE/WHITE 
SUPREMACY ORGANIZATIONS. IT WAS OETERMINED THAT JOHN L. 
GRADYs JeCes IS THE LEADER OF CAPTIONED GROUPS IN BENTONs 
TENNes A REMOTE, RURAL COUNTY IN SQUTHEASTERN TENNESSEE. 

GRADY HAS BEEN IMVOLVED IN THIS MOVEMENT SINCE THE EARLY 
1980'S, IF NOT BEFORE. GRADY IS OF THE BELIEF THAT AN 
EVENTUAL WAR WILL TAKE PLACE WETH THE GOVERNMENT OF THE UNITED 
STATES AND HAS ADVISED HIS GROUPS AND OTHER SUCH ORGANIZATIONS 
TO PREPARE LISTS FAR TARGETS UF VIOLENCE AND HIT LISTS OF 
PEOPLE TO SE ASSASSINATED HHEN THIS REVOLT HAPPENS. GRADY 
ALLEGEDLY WANTS RIGHT WING AND WHITE HATE GROUPS TO FORM AN 
INTERLOCKING SYSTEM OR ALLIANCE. 


SOURCE ZNFQ HAS BEEW 


b7D 
RECEIVED DETAILING 


ar | 6 
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THE BUREAU HAS DIRECTED THAT KNOWN PERSONS TARGETED FOR 

POSSIBLE VIGLENCS BE NOTIFIED 4ND PREVZOQUSLY> SACRAMENTO HAS 

WOTIFIED TWO LEGISLATGRSs DAVID ROBERTS AND MICHAEL ROOSs THAT 

THEIR MAMES HAD BEEN MENTIONED AS TARGETS BECAUSE GRADY WAS 

ANGRY THAT THE TWO HAD SPONSORED ANTI-GUN LEGISLATION IN 


CALIFORNIA. 


LEADS 
LOS ANGELES 
AT LOS ANGELES», CALIFORNIA. IF POSSIBLE» IDENTIFY THE 


” ™~ 
; 
- » 4 # 
’ a> 
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b6 


IDENTIFIEDs SHE SHOULD BE CONTACTED AND ADVISED THAT A eee 
POSSTBLEs NON=SPECITFIC THREAT HAS 2ECOME KNOWN CONCERNING HER 
AS THE RESULT SF AN F3I INVESTIGATION BUT THAT NO FURTHER 
DETAILS ARE KNOWN AT THE PRESENT. THE INFORMATION CONCERNING 
THE THREAT SHOULD NOT BE MADE PUBLIC AS IT WOULD JEQPARDIZE 
THE INVESTIGATION. SHE SHOULD ALS BE ADVISED THAT IF 
FURTHE?s MORE SPECIFIC INFORMATION BECOMES KNOWNy SHE WILL BE 
ADVISED. 

LOS ANGELES SHOULD NOTIFY THE BUREAU AND KNOXVILLE IF THE 
IDENTIFICATION CAN BE MADE AND OF THE NOTIFICATION OF THAT 
PERSON. 

SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 
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R 152038Z JUL 92 | ee 
FM FBI KNOXVILLE ee aa (P) 
TO OIRECTOR FBI/ROUTIN 

FBI BALTIMORE /ROUTINES 

FBI BIRMINGHAM/ROUTINE / 

FBI MEMPHIS/ROUTINES 

Fer[ «ROUT INEZ 

FBI PORTLAND/ROUTINE/ 

FBI SAN ANTONIO/ROUT INE/ 

BT 

UNCLAS 


CITE: /£/337024725// 

bE 
PASSt FBIHQs CID» CTS, OTUs SSA SSCROOM «52143 BIC 
ATTENTION: sa[ austin RAs SAN ANTONIO. 


SUBJECT: ORDER OF SAINT JOHN» AKAS$ KWERTCAN PISTOL AND RIFLE 


ASSOCIATIONs AKA$ DS/T$ OO: KX. 


- : 
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SUBJECTS SHOULD BE CONSIDERED ARMED AND OANGEROUS. 

RE SAN ANTONIO TELETYPES TO BUREAU DATED JULY 145 19925 
KNOXVILLE AIRTEL TO BUREAU WITH LHM DATED JULY ls 1992. 

PRELIMINARY INQUIRY (PI) AUTHORIZED APRIL 7s 19925 TO 
EXPIRE ON JULY 65 19925 EXTENDED TO AUGUST 5,5 1992. 

THE BUREAU IS REQUESTED TO APPROVE CONTINUATION PATCON 
GROUP 1 UCO (100A-SA-35711) WITH SAN ANTONIO AS AUXILIARY 
OFFICE OF CAPTIONED CASE WITH KNOXVILLE AS PARENT CASE OFFICE 
OF GROUP ONE UCO. KNOXVILLE BELIEVES PATCON UCAS ARE IN 
UNIQUE POSTTION TO OBTAIN AND FURNISH INFORMATION REGARDING 
JOHN Le GRADY AND THE EXTENT OF ACTIVITIES OF GRADY'S 
ORGANIZATIONS. THIS IS IN ANTICIPATION OF BUREAU AUTHORIZING 
FULL FIELD INVESTIGATION OF CAPTIONED MATTER AS REQUESTED BY 
KNOXVILLE IN RE KNOXVILLE AIRTEL TO BUREAU JULY 1s 1992. IT 


IS NOTEO THAT MUCH OF THE INFORMATION OBTAINED 8Y KNOXVILLE IN 


CAPTIONED MATTER HAS BEEN FROM THE PATCON UCAS anol 
[das utrerzen ay san antonto. 


SAC KNOXVILLE CONCURS WITH SAN ANTONIO REQUEST FOR 
AUTHORITY FOR CCTV WITH AUDIO COVERAGE FOR CONSENSUAL TAPE 
RECORDING IN RENTAL VAN TO BE USED BY PATCON UCAS UTILIZING 


NAGRAS AND CCTV DURING CONTACTS WITH JOHN Le GRADY AND 


ae 
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[ass CUTLINED IN RE SAN ANTONIO TELETYPES. bic 


FOR INFORMATION OF SAN ANTONIO, AS PROVIDED BY ATLANTAs 
THE LAST KNOWN LOCATION FoR| sd] ON LODKOUT MOUNTAIN 
WAS IN CLOUDLANDs GEORGIAy THEREBY ANY CONTACT WIT 
MAY OCCUR IN ATLANTA DIVISTON. 

SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 
BT 
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Date 7/1/92 


DIRECTOR, FBI 
(ATTN: CID, COUNTERTERRORISM SECTION, 
T b6 


b7C 


FROM : SAC, KNOXVILLE (100A-KX-61340) (P) 


w 
SUBJECT : ORDER OF SAINT JOHN, aka; 


DS/T 


OO: Kx 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 


SUBURB Lo Shh DE ih te Sa 


REQUEST OF THE BUREAU: 


The Bureau is requested to authorize a full field 
investigation in captioned matter. 


Re Knoxville teletype to the Bureau dated 4/7/92; 
ssa dkny attanooga RA. 
SSRA Knoxville Division, attanooga RA. 

Preliminary inquiry initiated 4/7/92 to expire 
7/6/92. 


Enclosed for the Bureau are the original and three 
copies of an LHM setting forth background information 
concerning captioned organization. / 


& b6 
ay Bureau (Enc. 4) b7C 


2° - Knoxville 


ALL INFORMATION CONTAINED 


JDI/bdp HEREIN JS UNCLASSIFIED 
(4) pate tt svat 
Ings 


2 ae 
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ADMINISTRATIVE b7D 


[_] The CS referred to in the enclosed LHM isf | 


SUBJECT SHOULD BE CONSIDERED ARMED AND DANGEROUS. 


@ U.S. Department @... 


Federal Bureau of Investigation 


710 Locust Street 
In Reply, Please Refer to Knoxville, TN 32902 
File No. 


July 1, 1992 


ORDER OF SAINT JOHN, also known as 
SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEM; 
DOMESTIC SECURITY/TERRORISM 


This case is predicated upon information received that 
the Order of Saint John and the American Pistol and Rifle 
Association and their head, John L. Grady, M. D., all located at 
Benton, Tennessee, have presented a reasonable indication of 
furthering political and social goals by the use of force or 
violence and violation of the criminal laws of the United States. 
The groups are motivated by a belief in white supremacy and a 
distrust of and lack of confidence in the government of the 
United States and as a result there will be a revolt of right- 
wing groups that would occur when George Bush is re-elected 
President of the United States. 


BACKGROUND: 


Beginning on March 18, 1992, the Federal Bureau of 
Investigation (FBI), Knoxville Division, began receiving 
information regarding John L. Grady and the Order of Saint John 
(OSJ) and the American Pistol and Rifle Association (APRA). The 
APRA advertises a National Firearms Academy located on property 
owned by Grady that conducts two-day, three-day and five-day 
courses in firearms and survival training. The Academy states 
that not only is the trigger finger of good citizens trained but 
also the mind and heart as all three must function correctly to 
defend life, family, property, country, culture, heritage and so 


forth ation received stated that a representative of 
APRA, gave a lecture to the Civilian Material 
Assistance , a white hate group in Decatur, Alabama headed b6 
by on techniques on how to kill policemen in aie 
confrontations. 
YON CONPMAL 19 
UNGLALS HED 
_ Dw u as 
241 
po a 
[ (NX A ; ea a : 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 


@ | © 


The OSJ, also headed by Grady, is a group in which 
membership is by invitation and is very limited and according to 
their literature, appears to be anti-Semitic_in belief. A 
confidential source (CS) of the FBI advised 


The CS has also advised the FBI of 


KEY LEADER: 


John Louallen Grady is the leader of the OSJ and APRA. 
Grady is a white male born November 24, 1930 and is a Doctor of 
Medicine who still practices at least part time at Woods Memorial 
Hospital, Etowah, Tennessee. Grady is also the founder of the 
American Christian Church (ACC) with a church building located on 
his compound in Benton, Tennessee. Grady is a former medical 
examiner in Florida, a former mayor of Belle Glade, Florida; a 
one-time candidate for the United States Senate and a chairman of 
the American Freedom Crusade. Grady has been in the community 
since approximately 1981 and in the past was accepted by the 
community and was on good terms with the local Sheriff's Office. 


FINANCES : 

Grady has a legitimate income from his medical practice 
and probably has income from APRA activities and possible income 
from the ACC. It is not known specifically how Grady financed 
the building of his extensive compound in Benton, Tennessee or 
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financed his acquisition of approximately 340 acres divided among 
four parcels of land on which ACC, APRA and OSJ activities are 
conducted. 


GEOGRAPHY : 


John L. Grady and his organizations are located in Polk 
County, Tennessee, the southeastern most county in the state. It 
is mainly a rural and mountainous community that also contains 
part of the Cherokee National Forest. The area is basically 
secluded with limited access. It is unknown at the present as to 
what other geographic areas might hold members of APRA and OSJ. 


PLANNED ACTIVITIES: 


Grady would like to see the right wing and white hate 
groups join together in an alliance to further the purposes of 
the movement and in conducting the inevitable revolt against the 
government of the United States. Survival and firearms training 
has been conducted on the OSJ and APRA property and men have been 
seen wearing camouflage units and carrying firearms. Acts of 
violence were previously discussed in the background section. 


TIES TO OTHER GROUPS: 
Grady, through OSJ and APRA, has had contacts with the 


CMA in Alabama and has expressed a desire to form an alliance 
with other white supremacy, white hate and ri 
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FM DIRECTOR FBI 

TO FBI KNOXVILLE {100A-KX-b1340}/ROUTINE/ 
BT 

UNCLAS 

CITES //0b52e// 


SUBJECT! ORDER OF SAINT JOHN. AKA SOVEREIGN ORDER OF SAINT JOHN 

OF JERUSALEMS DOMESTIC SECURITY/TERRORISM {DS/T}% 002 KNOXVILLE. 
REFERENCE KNOXVILLE AIRTEL, WITH LETTERHEAD MEMORANDUM 

{LHM}4. DATED JULY 1, 1952. 
FULL DS/T INVESTIGATION AUTHORIZED JULY 15. 1992, TO EXPIRE 

ON JANUARY 10. 1593. 3 i 3 vi 
KNOXVILLE SHOULD REFER TO THE ATTORNEY GENERAL'S GUIDELINES — 

{AGG} ON DS/T INVESTIGATIONS AND THE MANUAL OF INVESTIGATIVE 

OPERATIONS AND GUIDELINES {MIOG}. PART I+ SECTION 100. FOR 


GUIDANCE IN REPORTING THE RESULTS OF THIS INVESTIGATION, NOTING 


ALL INFORIS 2 GL GOW ARTS 


HEREDN IS UNCLASSIS+E) 
5 : 5 ena PCE OF 
19-415" 


NOTE: Copy mee 
Approved By t 
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THAT RENEWAL AUTHORITY IS NEEDED TO CONDUCT THIS INVESTIGATION 
BEYOND JANUARY 10, 15993. 

AS KNOXVILLE IS AWARE. SECTION III-B-1.C OF THE AGG 
AUTHORIZES THE COLLECTION OF INFORMATION ABOUT PUBLIC 
DEMONSTRATIONS AND MEETINGS BY DOMESTIC TERRORISM ENTERPRISES. 
SUCH AS THE ORDER OF SAINT JOHNa WHICH ARE UNDER ACTIVE 
INVESTIGATION. KNOXVILLE SHOULD ENSURE THAT COVERAGE OF PUBLIC 
ACTIVITIES, PARTICULARLY THOSE IN WHICH ORDER OF SAINT JOHN 
MEMBERS PARTICIPATE JOINTLY WITH GROUPS NOT UNDER INVESTIGATION, 
REMAINS ON COLLECTING INFORMATION RELEVANT TO THE SCOPE OF THE 
ENTERPRISE, AS DESCRIBED IN SECTION III-B-3 OF THE AGG. 

IF RENEWAL OF THIS INVESTIGATION IS DESIRED, KNOXVILLE 
SHOULD PROVIDE FBIH@ WITH AN LHM REPORTING THE RESULTS OF THE 
INVESTIGATION FOR APPROVAL- THE LHM SHOULD BE SUBMITTED TO 
ARRIVE AT FBIHQ AT LEAST TWO WEEKS PRIOR TO THE JANUARY 105 15953; 
EXPIRATION DATE. 

BT 
S/T 
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ADMINISTRATIVE NOTE/TICKLER COUNTS 


NOTES THIS TELETYPE AUTHORIZES THE INITIATION OF CAPTIONED 
INVESTIGATION FOR A 180-DAY PERIOD. 


IN ACCORDANCE WITH FBIHQ POLICY REGARDING LEGAL COUNSEL 
DIVISION {LCD} REVIEW OF COMMUNICATIONS WHICH DEAL IN ANY MANNER 


WITH FIRST AMENDMENT ISSUES. THIS COMMUNICATION SHOULD BE 
REVIEWED BY LCD. 


Drafted By: etj Room/TL #2:  Sel4 Phone No: 4650 
COPY DESIGNATIONS: 

1 - MR- DAVIS fATTN® MR. WELBY} 

L - MR. POTTS 


1 - MR. COULSON 

1 - MR- KAHOE bo 
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Memorandum 


To : Mr. Potts 


D. O. Coulson 


i 
‘ 
Dep. Dir. 
Adn. 
ADD Inv. 


Asst. Dir. 
Adn. Servs. ————3_ 


Date 7/14/92 


Training 
Cong. Affs. OFF. 
Off. of EEO 
or. biaison & 

n 
Off. of Public ATfs.__ 
Telephone Rm. 
Director's Office___ 


ORDER OF SAINT JOHN, aka 


Subject 
{SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEM; 
DOMESTIC SECURITY/TERRORISM (DS/T) ; 
00: KNOXVILLE 
PURPOSE: To request approval for the initiation of a full DS/T 


investigation regarding captioned organization. 


RECOMMENDATIONS: (1) That the Assistant Director, Criminal 
Investigative Division (CID), approve the initiation of captioned 
DS/T investigation pursuant to Bureau policy. 


APPROVED: Adm, Sor A @4_—_Laboratory Of. of Liaison 
Cre, __Legal Coun. & Int. Afts, 
tbe Director _Tech. Servs. Off. of - 
A ee Dep. Dir. 2 Training ——— Public AffS, nunagy 
ADD-Adm. Wisp ee 7 Cong. Affs. Off. a oJ 
ig AGD-(nv. Intell. Off, of EEO pte t 
N) (2) That the enclosed teletype, which oe authority 


to conduct this DS/T investigation, be approved for transmittal. 


[ APPROVED: Aan. Sees —— Laboratory Off. of Liaison 
_ .. eal Coun, + & Ut, ALS. enemy 
, Director Od run, Seivs. Off. of 
VEAV OH» » Deg. Dir. i, Tieinirg Public Affs. 
fe af oe ADD -Adm. Insp asa Cong. ats. Of a ae 
ADD-tnv. Jntell. Off. of EEO jo Nv 
(3) That the enclosed notification letter to the - 


Attorney General, U.S. Department 


Mas 


of Justice, be approved and 


forwarded. / Ab) 4. fy i. 
APPROVED: Adm. Servs. Laboratory Off. of Liatson 
; font me at “er oon. ne bs) $. a momeees 
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Enclosures (2) Ak 
1 - Mr. Davis 1 -_Mr. Kahoe D6 
(Attn: Mr. Welby) 1- b7C 
1 - Mr. Potts 1 - 
1 - Mr. Coulson 1- 
— @IG:tig (9) EE 1 - 
“Ny Dik, HECRALATION COLT SED (CONTINUED= 
: eet amen ay b6 ] 
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Memorandum from D. 0. Coulson to Mr. Potts ® 
Re: Order of Saint John, aka 
Sovereign Order of Saint John of Jerusalem; 
Domestic Security/Terrorism (DS/T); 
00: Knoxville 


DETAILS: The Order of Saint John (OSJ) is a white supremacist 
organization based in Benton, Tennessee, and headed by 

Dr. John Louallen Grady. Grady is also head of the American 
Pistol and Rifle Association (APRA), which appears to be a 
"front" organization for the OSJ. It is noted that during the 
mid-1980s, several members of the terrorist group known as 
"The Order" were current or former members of APRA. 


During a recent preliminary inquiry conducted on the 
OSJ, it was learned that Grady has been holding meetings with the 
leaders of other white supremacist organizations in the hopes of 
forming an alliance among these groups. Grady has indicated that 
he plans for members of this alliance to commit political 
assassinations and has instructed his followers to make hit lists 
of individuals who should be killed. Grady recently mentioned 
two California legislators who should be assassinated because 
they had sponsored gun control legislation in California. During 
a recent meeting between Grady and other white supremacist 
leaders, an agreement was reached to form six-man teams to commit 
acts of violence. The group discussed the destruction of 
communications equipment, such as radio and microwave towers, and 
nuclear power plants. 


Based on the information obtained during the 
preliminary inguiry of the OSJ, the Domestic Terrorism Unit 
(DTU), Violent Crimes and Major Offenders Section, believes that 
the proposed actions of the OSJ meet the threshold set forth in 
the Attorney General’s Guidelines on DS/T investigations. DTU 
therefore recommends that a full DS/T investigation be authorized 
regarding the OSJ. 


) | Memorandup ® 


To: The Attorney General Date July 14, 1992 
Attention: Office of Intelligence 
Policy and Review 
From: Assistant Director 
Criminal Investigative Division 


Subject: ORDER OF SAINT JOHN, aka 
. SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEM; 
DOMESTIC SECURITY/TERRORISM (DS/T) ; 
00: KNOXVILLE 


The Federal Bureau of Investigation is conducting an 
investigation concerning captioned matter in accordance with the 
current guidelines for DS/T investigations. 


Enclosures: 


X A 180-day progress report 
An annual report 
Current full DS/T investigations 


This investigation was approved by the Director, FBI, or 
the Assistant Director, Criminal Investigative Division. 
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DE FRIKX #0010 2182217 
ZNR UUUUU 
R 0521582 
FM F8I KNOXWILLE (1LOO0A-KX=61340) (?) 
TO DIRECTOR EBI/ROUTINES 


BT 


| 
UNCLAS | 
CITE: 4/3370: 4725// be: | 
b7C 

PASSS FBIHQs CIO, CTSs DTUs ssa[ sd R08 5214. 
SURJECT: DRDE® OF SAINT JCHNs AKAS DGMESTIC 
SECURIT Y/TERRORISN. (DS/T)§$ OOIKX. 

SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS 

“REFERENCE BUREAU TELETYPE TO BALTIMOREs DATED 2/29/1926 

FULL PS/T INVESTIGATION TS BALTIMOREs DATED 7/15/92, TO 
EXPIRE ON 1/10/93. 

PER REFERENCED TELETYPE THE FOLLGWING NAMES WITH SOCIAL bé 
SECURITY NUMBERS ARE DESIGNATED ATTENDEES OF CONFERENCE TO BE a 


HELD AT KNOXVILLE: 
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~ 0005 MRI .00016 4 Ae 


RR RUCNFB FBIBH rarxx[ __|FBrsa 
DE FBILA #0004 2310026 


ZNR UUUUU 


R 180024Z AUG 92 


FA FBI LOS ANGELES (100A-KK-61340) (P) 


TG DIRECTOR FBI/ROUTINS 


FBI BIRMINGHAM/ROUTINE/ 


FBI KNOXVEILLE/ROUTINE/ 


ret[ pour znev 2. cad 


FAT SAN ANTONIO/ROUTINE/ 


BT 
UNCLAS 


CITES //3410:DT~-1// 


PASS? FBIHQs CID, CTSs OTUs sat ROOM 52143 se 
; 7 . 8 
SUBJECT: “ORDER OF SAINT JOHN, AKA ‘SGVEREIGN ORDER GF SAINT 


| JOHN OF JERUSALEM WER ICAN rene: AND RIFLE ASSOCIATION ane 


AMERICAN PATRIQTIC REVOLUTIONARY ASSOCIATION, APRA$ DS/T$ oo: 


OCA-KX- LI D40-| 
“ALL INFORMATION CONTALTEZD 


Se Ae acne 


Up aae 


‘KNOXVILLE. 
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a 
- PAGE “TWO DE FBILA 0004 UNCLAS 


RE KNOXVILLE TELETYPE TO DIRECTOR» ET ALs DATED JULY 17s 
1992. ; 


b6 


: PURSUANT TO THE ABOVE REFERENCED TELETYPE CONTACT WAS 


MADE ON AUGUST 55 1992s WITH ; o 


LATER ON THE SAME DATE, ERSONALLY 


CONTACTED THE LOS ANGELES FIELD OFFICE AND WAS ADVISED AS SET 


FORTH ABOVE. SHE WAS PLEASED TO HAVE BEEN NOTIFIED AND 


ow 


wie 
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REQUESTED SHE BE NOTIFIED IN THE EVENT ANYTHING OF SUBSTANCE 
IS DEVELOPED LATER. NONE OF THESE INDIVIDUALS WERE TOLD THE 
NATURE OF ORIGIN OF THE INVESTIGATION NOR OF THE SUBJECTS OR 
THEIR CHARACTER. 

INVESTIGATION CONTINUES AT LOS ANGELES. 
BT 
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int. Affs, 
Of. of Public Aff. 


(P) 
A 
SECTION ONE OF TWO SECTIONS ns 
: a 
CITE: //3630// = 
PASS? FBING, CID, CTS» OTs ssal*Y Room 52243 = 
¢ 


¢ \ 
FBI BH» SA FBI KX, sat FBI SA» SA gO7C 
f 


fet 

z 

@ we. JOOA “WKY -b NZ 76 -(Qs 

SUBJECT? DER OF ST. JOHNs AKA SOVEREIGN ORDER OF ST. JGHN 1 oN 


OF JERUSALEM$ AMERICAN PISTOL AND RIFLE ASSOCIATION, AKA 


el 
XMERICAN PATRIOTIC REVOLUTIONARY ASSOCIATION (APRA)$ PATCO 


| . DECLASS B “ 
: : re4 cae 


Re SEEN dave, 2 


Saamiaie 


S S 


pace two de[___—joooa s E WR ET 


GROUP IT UNDERCOVER OPERATYZON (UCO)$ DOMESTIC SECURITY/ 
TERRORISM (DS/T)3 OO KNOXVILLE. 

SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 

THIS COMMUNICATION IS CLASSIFIED “SEEREPR! IN ITS 
ENTIRETY. 

GROUP IT UCO APPROVED 4/4/91+ EXTENDED ON 8/5/92, TO 
EXPIRE 2/5/93. 


re[ reac TO SA 


FROM SA 


NOXVILLE DIVISION, 


DIVISIONs ON 9/1/92, AND 


HUNTSVILLE RAy FROM Sal _—_—sddON 


‘TELCAL TO S 
9/2/92. : 

DURING REFERENCED TELCALs SA [ano SA C..._] 
DISCUSSED THE PLANNEO CONFERENCE OF THE ORDER OF ST. JOHN TO 
BE HELD IN BENTONs TENNESSEE, DURING THE PERIOD 9/28/92 | 
THROUGH 10/3/92. ACCORDING rs THIS CONFERENCE IS 
TO BE HELD ON THE PROPERTY OF DRe JOHN Le GRADY. | 

AS RECIPIENT OFFICES ARE AWAREs GRADY HEADS THE ORDER OF 
STs JOHN'S» WHICH IS ALSO KNOWN AS THE APRA. SOURCE ADVISED 


THAT AN ATTENDANT AT THIS CONFERENCE WILL BE THE FORMER 


b7D 


b6é 
b7C 
b7D 


b6 
b7C 
b7D 


bo 


b7D 
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f 
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race rinee oe[ Joos s ef e1 bro 
[id WAS INSTRUMENTAL IN THE NEGOTIATION IN THE 


RECENT SURRENDER OF RANDY WEAVER. WEAVER WAS THE SUBJECT WHO 


BARRICADED HIMSELF IN THE SHOOTING INCIDENT IN NAPLE » IDAHG. b6 


[fs KNOWN AMONG HIS FRIENDS AS [ts b7D 


ALSO ATTENDING THE 


MEETING IS A LEADER IN THE KU KLUX KLAN (KKK). 


‘ADVISED THAT 


APPROXIMATELY 400 TO 500 PEGPLE ARE EXPECTED TO ATTEND THIS 


CONFERENCE, WHICH WILL REPRESENT MORE THAN 40 DIFFERENT 


: GROUPS. 
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b7C 
b7D 
THESE ABOVE CONTACTS WILL BE TQ FURTHER GATHER 
INTELLIGENCE OF CRIMINAL ACTIVITIES CONCERNING WHITE 
SUPREMACIST GROUPS. 
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SOURCE STATED HE BELIEVES 
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O 041603Z SEP 92 

EM Fer |(100a-Kx-61340) (P) 
TO DIRECTOR FBI/IMMEDIATE/ 

FBI BIRMINGHAM/IMMEDIATE/ 

FBI KNOXVILLE/IMMEDIATE/ 

FBI SAN ANTONIO/IMMEDIATE/ 

BT 

SEC T 

SECTZON TWO OF TWO SECTIONS 


CITE: //3630// 


PASS! FBIHQ, CID, CTS» DTUs ssa ROOM 5214; D6 
| BIC 
FBI BHs SA FBI KXs SA | FBI SAy SA 


SUBJECT: ORDER OF ST. JOHN» AKA SOVEREIGN ORDER OF ST. JOHN 
OF JERUSALEM; AMERICAN PISTOL AND RIFLE ASSOCIATION, AKA 


AMERICAN PATRIOTIC REVOLUTIONARY ASSOCIATION (APRA) 3 PATCON; 


bo 


PAGE THREE pe[ __ooos 5 r¢ ET ae 


BIRMINGHAM DIVISION AT HUNTSVILLE» ALABAMA: DETERMINE BY 


REVIEW OF PEN REGISTER IF onl sd Here WERE ANY CALLS 


b3 
rreom[ sd TO ANY NUMBER IN TENNESSEE. IF SUCH bE 


b7C 
NUMBERS DO EXISTs SET OUT APPROPRIATE LEAD TO KNOXVILLE, 


TENNESSEE. 


PAGE FOUR DE [__]ooos S XR a 


KNOXVILLE DIVISION AT KNOXVILLE», TENNESSEE: OBTAIN SAC 


APPROVAL FOR THE TRAVEL OF O KNOXVILLE DIVISION TO 


SAN ANTONIO DIVISION AT SAN ANTONIGs, TEXAS! OBTAIN SAC 
APPROVAL FOR TO TRAVEL TO AUSTIN, TEXAS DURING THE 
PERIG OR REASONS NOTED ABOVE. 

SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 

CLASSIFIED BY G»3;\ DECLASSIFY ON? QADR. 

BT 
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0450 MRI 01669 7 ties 32 j5 548 
PP RUCNEB FelBA FBIBH[ SISA... b7D 


DE FBIKX #06003 2752354 
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P 0122372 OCT 92 

FM FBI KNOXVILLE (LOOA~KX-61340) (P) 

TO GIRECTOR FRI/SPRIORITY/ 

FBI SAL TIMORE/ROUTINE? 

FBT SIRMINGHAM/ROUTINES 2 


FBI [_sfrxroritys 


FRI SAN ANTONIO (525-SA=38017) CWRAD/SPRIORITYS 


BT : 
é et < . . 
UNCLAS ae is Fin, Sate” & 
SECTION ONE OF THO SECTIONS ~ 
CITE: £/33702 4728/7 A 


PASS? FBIHQ, CIDs CTS» OTUs SS 


SAN ANTONICs SAT sf wRAR sls maa _ ID 
fhm 5s en 8 Ez 


SUBJECT: PATCON$S GROUP IT UNDERCOVER OPERATION (UCI)$ DOMESTIC 


ROOM 52143 w 


SECURITY/TERRORISMH CDS/TI3 ONS KXe b6 
BITC 
[ur MIPORMATION CONTATIED 
B SCN Sb Lg acc 
Yjoais 


e ® 
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SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 

RE KNOXVILLE TELETYPE T9 BUREAUs 9/22/9253 AND SAN ANTONIO 
AIRTEL TO BUREAU, 3/27/92. 

GROUP I UCO APPROVED 4/4/91, EXTENDED ON B/5/925 TO 


EXPIRE 2/5/93. 


ASSOCIATION CAPRA) ANNUAL CONFERENCE s WHICH WAS CALLED APRA 


RENDEZVQUS AND NATIGNAL FREEDOM CONFERENCE SLATED FROM 9/23/92 


TO 10/2/92. SOURCE ADVISED 


bYD 


@ 
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b6 
b7C 
b7D 
SOURCE LEARNED THAT 
ON 9/30/925 PATCON UCA ARRIVED GRAODY'S COMPOUND 
APPROXIMATELY 3215 PeMe. AND WAS GREETED AT ENTRANCE 8Y GUARD 
DRESSED IN CAMSIUFLAGE UNIFORM, WEAS ING APRA HAT AND ARMED WITH 
SHOTGUN AND SEMI@AUTOMATIC PISTOL. IT COST $5.00 TO REGISTER BID 


FO? THE DAY. 


te NMI re ee 


by lele 
b7C 
DESCRIBED AS WHITE MALEs 59°*Ss GRAY HAIRs GLASSESs 6°6"5 260 b7D 
POUNDSs STOCKY BUILD AND RED COMPLEXION. GRADY LATER 
INTRODUCED TO THOSE IN ATTENDANCE AT THE SPEECH GIVEN 


3Y AS BEING THE PERSON RESPONSISLE FOR SECURITY. 
PATCON UCA OBSERVED SECURITY GUARDS DRESSED IN CAMOUFLAGE 
UTILITIES 4ND ARMED WITH SEMI-AUTOMATIC PISTOLS PATROLLING THE 
COMPOUND. BEFORE THE PRESS ARRIVED TG COVER SPEECH ey[ 
EVERYONE WAS TOLD TO NOT DISPLAY UNIFORMS OR WEAPONS SO AS NOT 
TG GIVE THE APPEARANCE OF 41N ARMED CAMP. | 
PATCON ucas| CENT TO TRAINING 
AREA OF APRA OURING AFTERNOON AND PATCON UCA ORSERVED ADULTS 
AND SOME KIDS FIRING AT ONE OF PISTOL RANGES. PATCON UCA ALSO 


OBSERVED RIFLE RANGE AND SHOTGUN COURSE AND COMBAT COURSE. 


AN ATTEMPT BY PATCON UCA TO meet] BEFORE HIS 
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SPEECH WAS NEGATIVE 4s| WAS ASLEEP IN GUEST HOUSE AT ae 


COMPOUNDs ANC AFTER SPEECH, THERE WERE TOO MANY PEOPLE AROUND 
[ko crapy to wee] AND ENGAGE IN ANY MEANINGFUL 
CONVERSATION WITH| PR GRADY. PRIOR TN SPEECH, GRADY AND 

[kere anstaved TS GO INTO CHURCH LIBRARY AND MEET FOR 


APPROXIMATELY THIRTY MINUTES. AFTER THATs GRADY INTRODUCED 


SOME OF THOSE IN ATTENDANCE TO INCLUDE: 7) ee 
CIVILIAN MATERIAL ASSISTANCEs 2)| ss NE GE CONFERENCE 


SPEAKERS} + A CONFERENCE SPEAKER ON POW/MIA'S$ 
2S | 
[kno as Guest speaxeR AND sf 


[_sPaxe Far APPROXIMATELY T¥G HOURS AND AMONG AREAS 


SPOKEN OF WERE THE FOLLOWING: 1) THE WEAVE? INCIDENT IN IDAHO 
IN WHICH] BASICALLY DESCRIBED WHAT HAL HAPPENED, AND 
EVIDENTLY IN REFERENCE TO HkTy STATED THE FoI HAD SOME 
SPECIALLY TRAINED AGENTS THERE WHO WERE VERY GOOD AND THAT FSI 
WAS ONLY FOLLGWING ORDERS FROM WASHINGTONs DoCeo$ 2) THE NEW 
WORLD ORDER AND THAT UNITED NATIONS TROOPS SHOULD NOT TRAIN ON 
UNTTED STATES SOIL SUCH AS AT FORT DIX» NEW JERSEY$ 3) HOW THE 


NEWS MEDTA CONTROLS EVERYTHING AND THAT THE MEDIA IS 


4 
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} 
i 


1 
y » 
a 
: , 
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CONTROLLED BY THE BANKING SYSTEM$ 4) EVERYONE SHOULD BE mn 
PREPARED AND WEAPONS AND FOOD STOCKPILED. aT THE END OF THE b7C 
SPEECH ATTENDED 8Y APPROXIMATELY 150 PEOPLEs|__ fran _ 


EVERYONE STAND ANO HE ADMINISTERED THE OATH OF ALLEGIANCE TO 


THISE PRESENT. 
AFTERL_——Ss«d SPEECH» PATCON UCA WENT WITHL_ sd 
[ __venrcere FROM WHICH __——s| PRODUCED THE FIVE NIGHT 


VISION BINOCULARS (NVS). PATCIN UCA TESTED THEMs FOUND THEY 


MORKED EXTREMELY WELL AND cave| ——— [xmrow[ put TN 


HIS PUCKET. WHEN ASKED ABQUT ORIGIN OF DEVICESY | SKIRTED 


ISSUE AND IMPLIED THEY CAME FROM THE "BLACK MARKET." [ | 


ALSO sarod MIGHT HAVE MORE OF THE DEVICES IN ABGUT 


A NEEK.[ __|ALST AGAIN TOLD PATCGN UCA ABUT AVAILABILITY 


OF 50 ONE=POUND BLOCKS OF TNT» wurcH[ —] WoULD CHECK 


TO SEE IF IT WAS GNOD. [ | sazo THE BLASTING CAPS LOOKED 


ALRIGHT AND THAT THE PERSON WHO HAD TNT MIGHT ALSO AAVE CH4 


EXPLOSIVES FOR SALE AS WELL.[ __|WILL CHECK OUT AND ADVISE 


PATCON UCA. 
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Fit FBI KNOXVILLE (1LOQA=KX=63340) (P) 

TO DIRECTOR FRI/SPRIORITY/ 

FBT SAL TIMORFE/2 QUTINES 

FBI BIRMINGHAM/ROUTINE/ 

ror] eetorztyy 

Fal SAN ANTONIO (528-SA=-38017) (WRA)/SPRIGRITYS 
3T 

UNCLAS 

SECTION TWO SF TWO SECTIONS 

CITE: //33702 4725/7 


PASS: FBIHQ, CID, CTS DTUy SSA ROOM 52143 — 


RALTIMORE, ee SMMRAG sf bYD 


SUBJECTS PATCONS GROUP I WNDERCOVER OPERATION (UCN)Y$ DOMESTIC 


SECURITY/TERRORISM (COS/T)3 BO8 KX. 
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TEXT CONTINUES: 

PATCON UCA THEN LEFT COMPOUNDs TRAVELED TO CHATTANOOGA 
WHERE THE BINOCULA2S WERE TURNED OVER TO KNOXVILLE CASE AGENT. 
A CHECK OF THE NVB°S DETERMINED THE FOLLOWING: 1) ALL WERE IN 
GREENy CANVAS CASES$ 2) ALL HAD SERIAL NUMBERS (WHICH HAD BEEN 
STICKERS) REMOVED3 3) ALL FIVE BAGS HAD WHAT APPEARED TO BE 
THE SERIAL NUMBERS PRINTED GN THE PENING FLAPS 4) SERIAL 
NUMBERS ON BAGS WERES A) 86091My 8) B6D1LAs C) 062735 D) 
0079715 E) 06218. (IT IS NOTED THAT ALL FIVE OF ABOVE NUMBERS 
APPEAR ON THE LIST OF SERIAL NUMBE®S OF GOGGLES STOLEN FROM 
FORT HOOD, TEXASs PER REFERENCED SAN ANTONIO AIRTEL TO 
BUREAU)$ 5) STAMPED ON FRONT OF EACH BAG IS AN/PVS-78,5 NIGHT 
VISION GOGSLE$ 6) THREE OF BAGS HAVE PRINTED IN BLUE PAINT ON 
FRONT HG 3339 4Q 335 AND H9 339 RESPECTIVELY. EVEN WITHOUT 
SERIAL NUMBERS» IT APPEARS THESE GOGGLES APE PART OF FORT HOOD 
THEFT. PATCON UCA WAS ONLY ASLE TP ASCERTAIN QRIGIN OF 
GOGGLES AS From] s—“‘S™*é‘*@i&S 

REQUEST GF SUREAU? 

BUREAU IS REQUESTED TO ADVISE IF FURTHER AUTHORIZATION 


GIVEN TO USE FUNDS FROM PATCON UCO BUDGETER FOR PURCHASE OF 
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BECOME AVATLASLE. 


6 
[ _Jorvrsron SHOULD CONSIDER CASE AGENTs sat | ae 
[| ror—S—=*d:sCTR AVELING TOD KNOXVILLE DIVISION AT nae 


TO RE AVAILABLE FOR FIRST-HAND 
DESRIEFING OF SOURCE AND T9 8E INVOLVED IN FUTURE PLANNING FOR 
UTILIZATION OF SOURCE IN PATCON Ucn. IT Is FeLT sa[ | 
PARTICIPATION WOULD 8£ BENEFICIAL TO INVESTIGATION. 

SAN ANTONIO DIVISION AT FORT HOODs TEXAS. 

WITHOUT REVEALING TO ARMY AUTHORITIES THAT FIVE OF 
GOGGLES FROM THEIR THEFT HAVE BEEN RECOVERED, DETERMINE IF 
SERIAL NUMBERS OF GOGGLES KERE PLACED 9N THE OPENING FLAP OF 
THE CASES. ALSO ATTEMPT TD LEARN OF THERE ARE ANY OTHER 
NUMBERS LOCATED ON THE GOGGLES ANYWHERE THAT COULD BE LINKED 
TO SERTAL NUMBERS. 

KNOXVILLE DIVISION AT CLEVELAND, TENNESSEE. 

WILL NOT ENTER SERTAL NUNSERS GF NIGHT VISION GOGGLES 
INTO NCIC UNTIL IT IS CONSIDERED APPROORIATEs SO aS NOT TO 
JENPARDIZE ONGOING INVESTIGATION. WILL FURNISH COPIES OF RAP 


DETAILED DESRIEFINGS OF PATCON ucA aNO[ _—i|s TO _ RECEIVING 


OFFICES UNDER SEPARATE COVER. 


_ teenies 
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INVESTIGATION CONTINUES. 


ADMINISTRATIVE: 


PATCON UCA REFERRED TO IS SA zz BALTIMORE on 


DIVISION - SMMRA, DIE. 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 
8T 
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FM FBI KNOXVJCLE (1LOOAKX-461340) (P) 
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ALL INFORMATION 
UNCLAS BEREDY UNGLABSTR A =O 


Y g 
CITE: //3370: 4725// YWodis foe 


bTC 


AN 
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SUBJECT: ORDER OF SAINT JOHN G:. AKA$ DOMESTIC 
SECURITY/TERRORISM (OS/T)$ O0: KX. 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 


RE TELCALLS OF sl KNOXVILLE 
DIVISION, CLEVELAND RAs TO sal stv sts 
12/1/9259 AND 12/2/92. \oCA i X- vlS46— | Y 


FULL FIELD INVESTIGATION AUTHORIZED 7/15/92» TO EXPIRE ON 


b6 
b7C 


1/10/93 


oa 
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ADVISED HE HAD HAD 


CONVERSATION WIT ON INSTANT DATE AND SOURCE 
ADVISED HE HAD JUST RECENTLY TALKED TO JOHN Le. GRADY» HEAD OF 


CAPTIONED OSJ IN BENTONs TENNESSEE. IN MAINTAINING CONTACT 


IN LIGHT OF CURRENT UNAVAILABILITY OF PATCON UCAy IT IS 
FELT BY KNOXVILLE THAT CONTACT BETWEEN SOURCE AND GRADY WOULD 
ALLOW EXCELLENT OPPORTUNITY FOR CONTINUING CONTACT AND 
INTELLIGENCE GATHERING RE OSJsy ESPECIALLY AS FOLLOW-UP TO WORK 
DONE BY AND TO SET UP 
FUTURE OPPORTUNITIES TO TRACK ACTIVITIES OF GRADY AND OSJ. 


[_ J orvas ton: SAC CONCURRENCE IS REQUESTED TO ALLOW 


TO TRAVEL TO KNOXVILLE DIVISION AROUND TIME OF 


KNOXVILLE DIVISION AT CLEVELAND, TENNESSEE. 
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INVESTIGATION CONTINUES. 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 
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CITE: //0bS5e// 


( 
SUBJECT: ‘ORDER OF SAINT JOHNS AKA Vane ORDER OF SAINT JOHN 


OF JERUSALEM’ DOMESTIC SECURITY/TERRORISM (DS/T)% 00: KNOXVILLE. 


FULL INVESTIGATION AUTHORIZED ON 2/15/42+ TO EXPIRE ON 
L/10/93. | | 
; | KNOXVILLE IS REMINDED THAT PURSUANT TO REPORTING GUIDELINES, 
| THE 180-DAY/SUMMARY/AIRTEL/LHM PERTAINING TO RENEWAL OF CAPTIONED 
i MATTER IS DUE AT FBIH@ BY CLOSE OF BUSINESS 32/23/92. IF 
| KNOXVILLE DESIRES A RENEWAL OF THIS INVESTIGATION, AN AIRTEL AND 
LHM MUST BE SUBMITTED CONTAINING THE DETAILS OF THIS 


INVESTIGATION AND JUSTIFICATION FOR ITS RENEWAL. 
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ADMINISTRATIVE NOTE/TICKLER COUNTS 


NOTE: THIS TELETYPE REMINDS KNOXVILLE THAT THEIR INVESTIGATION 
OF ORDER OF ST. JOHN OF JERUSALEM IS DUE TO EXPIRE ON 1/10/93. 
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FBI KNOXVILLEs 5 


SURJECT! ORDER GF SAINT JOHN, AKA SOVEREIGN ORDER OF SAINT 
Oe ee pe ee ed geen ere ee a eee 


JOHN OF JOHN OF JERUSALEMS Pree tcan PISTOL AND RIFLE ASSOCIATION, AKA 


RR 0 ONE tho Kt He i TNE One ereveamany 


Le NA ROR eM LEN Mie os lite ame nce 


Pane arcan RICAN N PATRIOTIC REVILUTTUNARY ASSOCTATION » APRA$ Bente 00: 
KNOXVILLE. / 


PAGE TWO DE FBILA 0036 UNCLAS 
RE LOS ANGELES TELETYPE TO RECEIVING OFFICES DATED AUGUST 
14,5 1992, 


REFERENCED TELETYPE INDICATED THAT LOS ANGELES FIELD 


OFFICE NOTIFIED 


LOS ANGELES FIELD OFFICE HAS ESTABLISHED LIAISON wIT 
[amo WIL PROVIDE ANY POST TIVE INFOKMATION TO RECEIVING 
CFFICES. 

STNCE NO OUTSTANDING TNVESTIGATION REMAINSs LOS ANGELES 
IS PLACING THIS MATTER INTO 8u% STATUS. 
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Date 12/21/92 


DIRECTOR, FBI ° b6 
FROM Sg Mos (1LO0A-KX-61340) (P) 


SUBJECT : (ome OF ST. JOHN, aka; 
DOMESTIC SECURITY/TERRORISM (DS/T); 
OO: KX 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 


REQUEST OF THE BUREAU: 


The Bureau is requested to renew the full field 
investigation for a 180 day period beginning 1/10/92 in 
captioned matter. 


Re Knoxville airtel with LHM to Bureau dated 7/1/92 
and Bureau teletype to Knoxville dated 12/11/92. 


Enclosed for the Bureau are the original and three 
copies of an LHM setting forth investigation of captioned 
group during the past 180 day period. 


Full field investigation authorized on 7/16/92,to 


expire on 1/10/92. | 
“ kK wf ~! i _ I é i { 


SUBJECTS SHOULD BE CONSIDERED. ARMED AND DANGEROUS. 
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ADMINISTRATIVE: 


The PATCON UCA referred to in the enclosed LHM is 
Special agenti Baltimore Division. 


The CS referred to in the enclosed LHM isl 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 


poe e © 


U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 710 Locust Street 
File No. Knoxville, Tennessee 37902 


December 21, 1992 
wv CONTAINED 
INFORMATION TED 
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ORDER OF SAINT JOHN, also known as 
Sovereign Order of Saint John of Jerusalem; 
Domestic Security/Terrorism 


This case was predicated upon information received that 
the Order of Saint John (OSJ), through the head of the 
organization, John L. Grady, M. D. and another organization 
headed by Grady, the American Pistol and Rifle Association 
(APRA), also known as the American Patriotic Revolutionary 
Association, had presented a reasonable indication of furthering 
political and social goals by the use of force or violation of 
the criminal laws of the United States. The groups are motivated 
by a belief in white supremacy and a distrust of and lack of 
confidence in the government of the United States. The OSJ is a 
group in which membership is by invitation and is very limited 
and appears to be anti-Semitic in belief. A confidential source 
(CS) of the FBI has j j j 


b6 
b7C 
b7D 
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As much of the information obtained by Knoxville in the 
investigation of the OSJ was obtained from the CS and through San 
Antonio investigation, "PATCON; GROUP I UNDERCOVER OPERATION 
(UCO)", (100A-SA-35711), it was felt that utilization of the 
PATCON UCA and the CS would be of invaluable assistance in 


fo) 
e possibility inger missiles re available for sale 


and efforts were directed toward that until acked out of 
the deal stating the missiles had been sold elsewhere. 


It was determined that APRA would be holding its annual 
conference to be called the "13th Annual APRA Rendezvous and 
National Freedom Conference" from September 28, 1992 to October 


2, 1992 with the Special Guest Speaker to a 
retired] Other speakers ———— 
President, Prisoners of War Foundation; Chairman 
Citizens for Constitutional Property Rights; 

President, National Justice Foundation, speaking on ae 

the People". Firearms instruction was to be held ae! 

APRA Firearms Academy. The meeting 
advertised five days of comprehensive firearms training, 
information sessions and educational videos as well as to learn 
about the New World Order, the truth about POW's and what the 
nation's leaders have in mind and how to turn it around. 


UCA, who allegedly 
asked by Grady what the UCA wanted and was told that the UCA was 
told of Grady's alliance and wanted to join. 
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Grady told the UCA that he had been in the business 25 
years trying to form an alliance and welcomed the UCA and his 
group to join Grady through APRA saying there were numerous APRA 
groups located around the country and that membership was 
secretive. These units should be prepared to take over small 
Post Offices and do acts of violence such as blowing up microwave 
towers and that each group should have their own plans on what to 
do. Grady also brought up to the UCA that Grady was looking for 
"goodies you couldn't buy on the open market" which UCA 
understood to be weapons. 


The Randy Weaver incident that had recently occurred in 

Idaho was brought up. Grady said agents and informants should be 

dealt with (eliminated); that this was the way to deal with them 

and discourage their infiltration of the movement. Grady also 

talked about trying to get credible citizens such as doctors and 

lawyers to join APRA to spread the word so citizens would pay 

attention. Grady then asked UCA if UCA was coming to the 

conference. 
b6 
b7C 
b7D 


tine training area, 
owned by Grady (approximately 190 acres) about 10 minutes west of 


Grady's compound in Benton, Tennessee. There are two pistol BIC 
ranges, a rifle range and two combat ranges located on the ea 
property. Everyday of the conference, firearms training was D7E 


conducted for APRA members to include a live-fire assault 
conducted on the rifle range duri 


Oo say e police. ere were Sales of 
weapons and ammunition and related equipment that was conducted 
during the conference, although allegedly only legal weapons were 
allowed at the conference. 


3 ry @ ® 
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Security during the conference was tight with a 
security checkpoint at the entrance to the compound and OSJ 
members in camouflaged utilities carrying semi-automatic pistols 
in shoulder holsters on foot patrolled around compound. When 
the news media showed for the speech by it was 
announced for no one to be seen with any weapons. 


spoke on Wednesday evening, September 30, 
1992. gave an account of the Weaver incident in Idaho and 
how Weaver had been persecuted for gun ee eee about 
the large numbers of agents and military police at the incident 
and about a group of FBI agents who ma jes and do hostage 
situations saying that they were ea ena the FBI 
were basically guys only following orders from Washington. [-_] 
basically passed himself off as the “savior incident", 
preventing an all out assault on the house. spoke of other 
areas such as the New World Order and not allowing United Nations 
troops on U. S. soil. He also spoke of how the media manipulates 
everything and that the banking system controls the media. 


After the speech, PATCO j airs of 
night vision goggles (NVG's) from t the 
compound. The NVG's were determine Oo be froma e at. Pts 


Hood, Texas on the last weekend in July 2 Seen 
discussed obtaining 50 pounds of TNT and possibly some C-4 
military explosives to sell to UCA. 


The CS was able to determine that in addition to the 
concrete basement or bunker located under the library of the 
church on the compound that there are bunkers under Grady's 
residence and the guest house located on the compound. The CS 
was able to get some photographs of some of the areas; one 
showing large, plastic sealed buckets containing survival food. 
Knoxville has also taken aerial photographs of the main compound 
and training area, showing the facilities and ranges mentioned. 


At Grady's closing speech on Friday night, October 2, 
1992, he spoke about abortion, homosexuals, Blacks and Jews and 
about how all of the above were destroying our country. Grady 
also spoke about the Weaver incident and Gordon Kohl and how 
those killed had been murdered by the government. Grady said 
someone would have to pay the price for what happened to Weaver's 
wife. Grady said he would rather die a martyr than go to jail 
and that a person was better off to take out as many people as 
they could than to be arrested and taken to jail. 


The CS was able to learn the names of APRA and OSJ 
members who attended the conference from California, Texas, 
Florida,Georgia, Alabama, Kentucky, Ohio, Indiana, Vermont, 
Kansas, Maryland and Tennessee, which demonstrates the sphere of 
influence that Grady exerts within the white supremacy movement. 
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There were anywhere between 150 - 200 people present at any one 
time at the conference. 


On October 23, 1992, Knoxville obtained a copy of 
Grady's service record which shows John Louellean Grady, Lt. J. 
G., USNR, was medically retired on January 7, 1955 at 30% 
disability. Grady was born November 24, 1930 in Graettinger, 
Iowa and attended Creighton University, Omaha, Nebraska from 
September 1948 through June 1950 and lettered two years in 
basketball. While in the Navy, Grady was a Naval aviator in 
jets. 
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In addition to the above investigati 
was obtaine en register was set up fo b3 
A review o calls determine calls have been made a over 


the United ates and leads will be set to determine subscriber 
information. Knoxville is also developing identification and 
-background information on alleged APRA and OSJ members in 
addition to maintaining contact with other divisions where 
information may be developed regarding the OSJ. 
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FM DIRECTOR FBI 

TO FBI KNOXVILLE CLOOA~KX=-61340)/ROUTINE/ 
BT 

UNCLAS 

CITE: //O0b5e// 

SUBJECT: ORDER OF SAINT JOHN. AKA SOVEREIGN ORDER OF SAINT JOHN 
OF JERUSALEM’ DOMESTIC SECURITY/TERRORISM (DS/T)5 002 KNOXVILLE. 
REFERENCE KNOXVILLE AIRTEL. WITH LETTERHEAD MEMORANDUM 

(LHM), DATED DECEMBER el. 194e- 

FULL DS/T INVESTIGATION AUTHORIZED ON JULY 15,5 15952. TO 
EXPIRE ON JANUARY 105 1992. EXTENDED TO JULY Tn 15953. 

KNOXVILLE SHOULD REFER TO THE ATTORNEY GENERAL'S GUIDELINES 
(AGG) ON DS/T INVESTIGATIONS AND THE MANUAL OF INVESTIGATIVE 
OPERATIONS AND GUIDELINES (MIO0G). PART I. SECTION 100, FOR 
GUIDANCE IN REPORTING THE RESULTS OF THIS INVESTIGATION, NOTING 


oRMATION CONTAINED 


ALL INFORMA 
pS arc sv weseccor 
ai nas 


week FOR COMM CENTER USE ONLY ***666 
NOTE: Copy Designations Are On The Last Page Of This Teletype!!! 


Approved By 


MRI/JUL ISN 


bo 
b7C 


/7I0Z— JAN 19 7393 


Transmitted 


Yat 


3 pea re 
aXt Jay }4 4 as PY SY 
ue 
RECEIVED 
CRIMIBAL 
IRVESTIGATIVE 
DIVISIO 
oo ASSISTAAT GHinetTas 


abel? 


‘ j 
0-93A (Rev, 01/25/91) _ DEPARTMENT OF JUSTICE 


FE AL BUREAU OF INVESTIGATION @ 
MMUNICATION MESSAGE FORM 


“PAGE e UNCLAS 


THAT RENEWAL AUTHORITY IS NEEDED TO CONDUCT THIS INVESTIGATION 
BEYOND JULY 4. 1993. 

AS KNOXVILLE IS AWARE. SECTION III-B-1-C OF THE AGG 
AUTHORIZES THE COLLECTION OF INFORMATION ABOUT PUBLIC 
DEMONSTRATIONS AND MEETINGS BY DOMESTIC TERRORISM ENTERPRISES; 
SUCH AS THE ORDER OF SAINT JOHN. WHICH ARE UNDER ACTIVE 
INVESTIGATION. KNOXVILLE SHOULD ENSURE THAT COVERAGE OF PUBLIC 
ACTIVITIES, PARTICULARLY THOSE IN WHICH ORDER OF SAINT JOHN 
MEMBERS PARTICIPATE JOINTLY WITH GROUPS NOT UNDER INVESTIGATION, 
REMAINS ON COLLECTING INFORMATION RELEVANT TO THE SCOPE OF THE 
ENTERPRISE. AS DESCRIBED IN SECTION III-B-3 OF THE AGG. 

IF RENEWAL OF THIS INVESTIGATION IS DESIRED, KNOXVILLE 
SHOULD PROVIDE FBIH@ WITH AN LHM REPORTING THE RESULTS OF THE 
INVESTIGATION FOR APPROVAL- THE LHM SHOULD BE SUBMITTED TO 
ARRIVE AT FBIH@ AT LEAST TWO WEEKS PRIOR TO THE JULY 49, 15953; 
EXPIRATION DATE- 
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NOTES THIS TELETYPE AUTHORIZES THE RENEWAL OF CAPTIONED 
INVESTIGATION FOR A 180-DAY PERIOD. 


IN ACCORDANCE WITH FBIH@ POLICY REGARDING LEGAL COUNSEL 
DIVISION (LCD) REVIEW OF COMMUNICATIONS WHICH DEAL IN ANY MANNER 
WITH FIRST AMENDMENT ISSUES, THIS COMMUNICATION SHOULD BE 
REVIEWED BY LCD. 

Drafted By: stj Room/TL #: Selly Phone No: 4650 
COPY DESIGNATIONS: 

L =- MR- DAVIS CATTN: MR. WELBY) 

1 - MR. POTTS. 

1 = MR. COULSON 


b6 
- MR. KAHOE DIC 


Ee — ~~ & 


APPROVED: ~~" Adm. Servs. oratory Arps Cll. of Lalson 
; Crim, inv. egal Coun. REVUE? & int. Affs. 
Directar rrr (ENE, Tech. Servs, 4 Off. of ; ; 
Dep. Oi. info. Mert. Training Public Affs, 
ADD-Adm. inspection —________Cong. Affs. Off.. ° 
AOD-Inv. intel, Wf, of EEO ee 
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iff 4? 


To > OMY. | s Date 1/8/93 Tech. Servs: 
Training 
Cong. Affs. Off. 
Off. of EEO 
Front =D. <O. Coulson Off. Liaison 
Off. of Publi¢ ATTs.__ 


Telephone Rin. 
fos Director's office 
Subject : "ORDER OF SAINT JOHN, aka 


‘SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEM; 
DOMESTIC SECURITY/TERRORISM (DS/T) ; 
00: KNOXVILLE 


PURPOSE: To request that approval be granted for the extension 
of captioned investigation for an additional 180-day period. 
Initial authority was granted on 7/15/92, and will expire on 
1/10/93. ; 


RECOMMENDATIONS: (1) That the Assistant Director, Criminal 
Investigative Division (CID), approve the initiation of captioned 
DS/T Anvestigation pursuant to Bureau policy. 
wr ARPROVED: en et yg, es 
rim, CAV. 2 oun. nt, n 
nerrernnnneereenent deri. Tech. Servs. ___ OFF. of . 


Dep. Dir. Info. Mant. Training Public Affs. me 
AOD-Adm. Inspection _._ Cong. Affs. Off. 


(2) That the enclosed teletype, which grants authority 
to conduct this DS/T investigation, be approved for transmittal. 


APPROVED: ~ Adm, Servs. ________taboratory Off. of Lialson 
; Crim. Inv. 77 ia - Legal Coun, a. & Int. Affs, 
Directoy dent. Tech. Servs. OFF. of 


Dep. Dir, Info. Mgnt. Training Public Affs. 


ADD-Adm, inspection Cong, Affs. Off 
0 ADD-Inv.____--____Intell. Off. of EEO. 


(3) That the enclosed notification letter to the 
ttorney General, U.S. Department of Justice, be approved and 


forwarded. APPROVED: ~ Adm. Servs. Laboratory _.____ Off. of tlaison 
Crim. inv, 9G? Lega Coun, oe Int. Aff. 


Director dent. Tech, Servs, ____ FE. of 


Dep. Dir, Info. Mant. Teaining Wu Public Affs, am 
ADD-Adm. Inspection _ Cong. Affs. Off. 
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Memorandum from D. O. Coulson to Mr. Potts 
Re: Order of Saint John, aka 
Sovereign Order of Saint John of Jerusalem; 
Domestic Security/Terrorism (DS/T) ; 
00: Knoxville 


DETAILS: The Order of Saint John (0SJ) is a white supremacist 
organization based in Benton, Tennessee, and headed by 

Dr. John L. Grady, M.D. Grady is also the head of the American 
Pistol and Rifle Association (APRA), which appears to be a 
"front" organization for the OSJ. During the mid-1980s, several 
members of the white supremacist terrorist group known as 

"The Order" were current or former members of APRA. 


Grady has recently been holding meetings at his 
compound with the leaders of other white supremacist groups in 
the hopes of forming an alliance among these groups. Grady 
indicated that he had been trying for more than 25 years to form 
this alliance, by using APRA groups located throughout the 
United States. Grady has advocated that small groups be formed 
which should be prepared to take over government facilities and 
destroy communications and microwave equipment. The group has 
also reportedly formed a "hit list" of political officials who 
need to be killed because of their opposition to OSJ beliefs, 
e.g., those who advocate gun control laws. 


Grady has also referred to the recent shootout/ 
barricade situation involving Randy Weaver in Northern Idaho, and 
stated that Federal Agents and informants who work with them 
should be eliminated. During a speech at the annual APRA 
conference held during October, 1992, Grady stated that Weaver's 
wife and son had been murdered by the Federal Government, and 
that someone would have to pay the price for the murders. Grady 
indicated that it was better to die a martyr and take out as many 
people as possible than to be arrested and taken to jail. 


Knoxville will continue to utilize pen register and 
informant coverage in an attempt to obtain additional information 
regarding the OSJ, and will also utilize the "PATCON" Undercover 
Operation to infiltrate the OSJ for the purpose of determining 
what specific criminal acts OSJ members may be planning. 


The Domestic Terrorism Unit (DTU) has reviewed the 
enclosed letterhead memorandum and believes that the actions of 
OSJ members meet the threshold set forth in the Attorney 
General's Guidelines on DS/T investigations. DTU therefore 
recommends that this investigation be renewed for a 180-day 
period. 


~ 


The Attorney General January 8, 1993 
Attention: Office of Intelligence 
Policy and Review 
Assistant Director 
Criminal Investigative Division 


_ORDER OF SAINT JOHN, aka 
SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEM; 


DOMESTIC SECURITY/TERRORISM (DS/T) ; 
00: KNOXVILLE 


The Federal Bureau of Investigation is conducting an 
investigation concerning captioned matter in accordance with the 
current guidelines for DS/T investigations. 


Enclosures: 


xX A 180-day progress report 
An annual report 
Current full DS/T investigations 


This investigation was approved by the Director, FBI, or the 
Assistant Director, Criminal Investigative Division. 
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Date 4/20/93 


TO : DIRECTOR, FBI ed 
(aTtTN: ssa[ sd CID, VveMmo-pr) | 
FROM ah) 


SAC, BIRMINGHAM (100A-KX-61340) (RUC) 


SUBJECT PATCON GROUP I UNDERCOVER OPERATION (UCO) 
DOMESTIC SECURITY/TERRORISM (DS/T) 
00: KX 


ge KX-61785) 
4 ! 
RDER OF SAINT JOHN OF JERUSALEM 
DS/T 
00: KX 
(100A-KX-61340) 
SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS 


Re Knoxville teletype to Director dated 1/4/93. 


Referenced teletype indicated that the Pat 
over operation broke off relations wien [ 
Decatur, Alabama, on 12/31/92. Since no further 


information has been developed to further relate captioned 
matters to or any other individuals in the Birmingham 
Division, Birmingham will place these cases in an RUC status. 


For information of receiving aos | 
continues to be a target of investigation in oth Ingham 
cases. 
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f 
SOVEREIGN ORDER OF SAINT JOHN 


SUBJECT: Se OF SAINT JOHNS AKA. 
OF JERUSALEM’ DOMESTIC SECURITY/TERRORISM (DS/T)% 002. KNOXVILLE- 
FULL INVESTIGATION AUTHORIZED ON 7/15/52. TO EXPIRE ON 
7/9/93. 

KNOXVILLE IS REMINDED THAT PURSUANT TO REPORTING GUIDELINES; 
THE 180-DAY AIRTEL AND SUMMARY LETTERHEAD MEMORANDUM (LHM) 
PERTAINING TO CAPTIONED MATTER IS DUE AT FBIH@ BY CLOSE OF 
BUSINESS 6/25/93. IF KNOXVILLE DESIRES A RENEWAL OF THIS 


INVESTIGATION, THE LHM MUST CONTAIN THE DETAILS OF THIS 


INVESTIGATION AND JUSTIFICATION FOR ITS RENEWAL. 7 oe 
© se: se 9 { : : ; 7 i : Jee 
. | iN re / 
ALL INFORMATION 
18 UNCLABR ee ED 
(OAS 
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ADMINISTRATIVE NOTE/TICKLER COUNTS 


NOTES THIS TELETYPE REMINDS KNOXVILLE THAT THEIR INVESTIGATION 
OF ORDER OF SAINT JOHN OF JERUSALEM IS DUE TO EXPIRE ON 7/9/43. 


Drafted By: ahs A Room/TL #: 5224 Phone No: 4650 
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REFERENCE KNOXVILLE AIRTEL. WITH LETTERHEAD MEMORANDUM, 
DATED 6/28/53. 
FULL DS/T INVESTIGATION OF THE OSud AUTHORIZED ON 7/15/42, 
EXPIRED ON 7/45/4593. ey) | 
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IN REFERENCED AIRTEL. KNOXVILLE REQUESTED EXTENSION OF THE 
OSU INVESTIGATION. AFTER CAREFUL REVIEW, FBIH@ HAS DETERMINED 
THAT INSUFFICIENT JUSTIFICATION EXISTS TO JUSTIFY THE EXTENSION 
OF THIS INVESTIGATION. 

AS A RESULT OF THE EXPIRATION OF THE OSJd INVESTIGATION. THE 
PATCON GROUP I UCO WAS ALSO TERMINATED ON 7/59/43. 

RECEIVING OFFICES SHOULD CONDUCT NO FURTHER INVESTIGATION 
REGARDING EITHER THE OSuJ OR PATCON-. KNOXVILLE SHOULD ADVISE ANY 
AUXILIARY OFFICES NOT IN RECEIPT OF THIS COMMUNICATION OF THE 
CLOSING OF THE OSJd AND PATCON INVESTIGATIONS. 

IF KNOXVILLE SHOULD BECOME AWARE OF INFORMATION INDICATING 
THAT OSJ MEMBERS ARE INVOLVED IN CRIMINAL ACTIVITY. KNOXVILLE MAY 
DESIRE TO REINITIATE A PRELIMINARY INQUIRY ON THE GROUP. 

BT 
S111 


- es 
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ADMINISTRATIVE NOTE/TICKLER COUNT: 


NOTE: THIS TELETYPE ADVISES KNOXVILLE THAT THEIR DS/T° 
INVESTIGATION OF THE ORDER OF SAINT JOHN WAS NOT RENEWED BY FBIHQ 
BECAUSE OF INSUFFICIENT JUSTIFICATION FOR ITS EXTENSION. AS A 
RESULT OF THIS CLOSING, KNOXVILLE IS ALSO ADVISED THAT THE PATCON 
UCO IS TERMINATED. 
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DIRECTOR, FBI 


bo 
b7c 
FROM 7 ~KX-61340) (P) 
SUBJECT :Apper OF ST. JOHN, aka; 
DOMESTIC SECURITY/TERRORISM (DS/T); 
OO: KX 
SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 
REQUEST OF THE BUREAU: 
The Bureau is requested to renew the fill field 
investigation in captioned matter for a 180 day period. 
: D6 
Re Knoxville airtel with LHM to Bureau dated b7c 
12/21/92; xville dated 6/4/93; telephone 
call of SA Knoxville Division, Cleveland 
RA, to SSA CID, VCMOS - DT on 6/11/93. 
Enclosed for the Bureau are the original and four 
copies of an LHM setting forth investigation of captioned 
group during the past 180 day period. 
Full field investigation authorized on 7/16/92 to 
expire on 7/9/93. L/S bop if) ee Anda 
/oah~ KK- GI 340 2 
6)- Bureau (Enc. 
- Knoxville 
be 
JIDI/bdp 
(6) bie 
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Based on information provided to the Bureau in 
referenced Knoxville airtel and LHM and information provided 
in instant communication, Knoxville is of the opinion that 
captioned matter should remain-open for six months to more 
fully investigate the activities of captioned group. 


ADMINISTRATIVE: b6 
b7C 


The erred to in the enclosed LHM is b7E 
Special Agen Baltimore Division. 
co The CS referred to in the enclosed LHM is[ | -?b7D 


SUBJECTS SHOULD BE CONSIDERED ARMED AND DANGEROUS. 
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U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 710 Locust Street 
File No. Knoxville, Tennessee 37902 


June 28, 1993 


ORDER OF ST. JOHN, also known as 
Sovereign Order of St.John of Jerusalem; 
DOMESTIC SECURITY/TERRORISM 


This case was predicated upon information received that 
the Order of St. John (OSJ), through the head of the 
Organization, John L. Grady, M. D., and another organization 
headed by Grady, the American Pistol and Rifle Association 
(APRA), had presented a reasonable indication of furthering 
political and social goals by the use of force or violation of 
the criminal laws of the United States. The groups are motivated 
by a belief in White supremacy and a distrust of and lack of 
confidence in the government of the United States. 


On January 12, 1993, PATCON undercover agent (UCA) 
received a letter from Dr. John L. Grady, Benton, Tennessee, 
providing information regarding a sales marketing program ; 
involving the sale of personal and home security devices through 
which the patriot associated with the program could make money 
for themselves as well as hopefully donate a percentage of the 
proceeds to APRA in furtherance of the patriotic cause. Nothing 
further was heard by the PATCON UCA regarding the scheme and it 
was not brought up in additional conversations with Grady. 


On February 16 
advised tha b6 


@ 


On February 20, 1993,[. sd an assistant to Grady, 
was observed at a booth at a gun show Chattanooga, be 
Tennessee Trade and Convention pate ee wearing military lomge 
style clothing and carrying a 9mm pistol in a shoulder holster. 
ee also wearing a small pin on his collar that was round 
with a red background with a white cross. This pin allegedly 
designates Knights of the OSJ. was selling assorted black, 
nylon web gear and holsters as as books and magazines mainly 
about survival tactics and the White premacy movement. Also 
observed at the gun show eet es qa was selling surplus 
military gear and weapons. 


On February 26, 1993, the CS advised that b6 
b7C 
b7D 


The CS advised that 
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The CS advised that bo 


The CS said be 


On May 7, 1993, PATCON UCA met with John Grady at bo 
Grady's compound in Benton, Tennessee. Grady was curious as to bIC 
what prompted the visit. The UCA replied that the visit was 
because the UCA was visiting a nearby girlfriend and the UCA 
wanted to get Grady's views on the Waco incident. Grady fd 


e UCA's visit was extremely coincidental that 
ad been to the compound recently. [pes 
Supposedly come to visit Grady and to buy army surplus gear in 


_ the area but had then suddenly left after visiting with Grady. 
Grady then thought it strange that the UCA then showed up a week 
later. 


Grady questioned how the UCA had met bé 
which the UCA explained had been throug b7C 

Texas. After seemingly accepting the 

UCA's explanation, Grady told the UCA that Grady thought [ 

was an informant for the Bureau of Alcohol, Tobacco and réearms 

(ATF) and had been responsible for a eing arrested 

by the ATF in rizona. Grady said he had become 

suspicious of ecause of his actions RA 

convention last fall and of other things thei] dhe done 

and said. Grady said he took_hi rney wi im to the ATF 


office in Chattanooga after last visit but was told by 
the ATF that they did not know and were not working a 


case against Grady. Grady then wen motel to 
confront him, 4h SEE 2s left. Grady said he had copies of 
court documents whicn indicated to him that[ | was indeed a 


\ eS 
© 


snitch. — further aia the UCA about associations with 


Based on Grady's reaction and later statements by the 
UCA, it appears that Grady accepted the UCA's background and 
representation. 


Grady then talked to the UCA briefly about the history 
of APRA and that a couple of members of APRA had been members of 
the Order. Grady characterized these people as hardcore types 
and having committed a number of indiscretions for which they 
were now serving prison terms. 


Grady went on to tell the UCA that Grady was aware of 
various law enforcement agency efforts to infiltrate his 
organization as well as the Anti-Defamation League (ADL) and that 
a group called "Klan Watch" put out a publication which expressed 
views contrary to Grady. 


Grady then asked what it would take to awaken the 
American people. He stated the incidents at Waco were 
regrettable and said the government has a history of burning 
people out and referred to Robert Matthews and Gordon Kahl. 
Grady went on to say that because of continued atrocities by the 
Federal law enforcement community, there might come a day when he 
would have to take up arms against the government; however, he 
was getting too old and he would leave that to the younger 
members of the group. Grady said for this to occur, there would 
have to be hard economic times and then not open, direct warfare, 
but guerrilla type warfare would occur. 


On June 22, 1993, PATCON UCA again visited John L. 
Grady at his compound and was warmly welcomed by Grady who gave 
the UCA a tour of the compound, being especially proud of the 
library in the church which contained over 30,000 books on topics 


ranging from religion to conspiracy. Grady, however, again 
tio A about the relationship with 
Grady was still convinced th as a 
source for e ATF. 


Grady talked about the aftermath of the Waco incident 
and stated that the Davidians shot in the compound had been 
killed by a Special Forces unit and it was a continuation of a 
big conspiracy by the government to cover up the incident. 


Grady told the UCA that the jury had been out for 
several days in the Weaver trial in Idaho and that Grady did not 
think that was a good sign for Weaver. Grady said he did not see 
anything on the horizon regarding the Weaver outcome. 


Grady also told the UCA that there would not be an APRA 
conference this year because of all of the hard work entailed and 


4 


b6 
biG 


é i) 
because of snitches like being around. He said 
that APRA would still be putting on the firearms schools. Grady 
said he had had some problems with some of his instructors trying 
to recruit shooters to their own schools. 


Grady asked UCA if he kney__|te which the 
UCA replied he ot mama Fe the Colonel and as being the head of 
a group in Texas. The UCA_said he did not Caishh = —lana thought 
his group was like that off to which Grady laughed. 


ull up the UCA's file on the computer regarding the UCA's 

embership. It showed it was expired and the UCA paid $20 
to get current. The file contained the name, sex, date of birth 
(which was wrong), military status (showed four years) and 
marital status. The information was blank except for the name, 


address, telephone number and military status. Grady told the 
UCA that{ ‘dad been the sponsor on the UCA's application. 


Grady again questioned the UCA and what he may have 
tora bout how the UCA had financing for his 
activities -- such as "creative financing". The UCA said that 


"creative financing" was all he had bevallen anything 
eee 


[Ch Grady took the UCA to his office and had his secretary, 
™ 


else said or thought was supposition on the part of or 
even Grady. Grady said that was good in that he ha 

thought the UCA might be a Fed because he was supposed to have a 
large sum of money to give to the cause - money possibly received 
from robbing banks or armored cars. Grady said that with the way 
forfeiture laws were, one had to be real careful or the 
government would seize your property and he did not want that to 
happen, that in fact, the compound was registered as church owned 
property. 


Grady then talked about how he and [were 
getting hardcore lawyers together to represent people in the 
movement, free of charge. They were also trying to get people 
together to do their own Declaration of Independence. Each 
person would have a particular expertise or profession, such as a 
lawyer of physician and would head their own group to pass on 
information for furtherance of the cause. 


Grady told the UCA that[ was running around 
the country conducting shooting schools and charging $100 per 
person per day. Grady had sent some of his people who told him 
the instruction was very elementary. At the end of the meeting, 
Grady invited the UCA to come back at any time. 
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PAGE TWO MM 87-33616 CLEAR 


OF MALTA, FBW, 


ee 


NEW AR K. 


DOCTOR JARE Ey DENQEEs EARNEST MENDEL 


SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEM 
AND DBA ESTOS 


RE PRESENT TM 
LIMITED, 215. 88TM STREET, SURFSIDE, 
FLORIDA, ITSP - FBW, 00: NORFOLK. 

. . 7 Ai, 

RE NEWARK TELETYPE TO THE BUREAU, JANUARY 23, 1978, 
AND NORFOLK TELETYPE TO MIAMI, JANUARY 23, 1975. 

FOR THE INFORMATION OF OFFICES NOT RECEIVING PRIOR 
COMMUNICATIONS IN THIS MATTER, MIAMI COMMENCED UNDERCOVER 


ACTIVITIES WITH SUBJECT 
JANUARY 18, i978. IS SEEKING A $35,849,229 LOAN 
IN ORDER TO PURCHASE THE LANDMARK CASINO IN LaS VEGAS, 
NEvena.[ | was WNASLE TO OBTAIN FINANCING ON HIS OWN 
AND WAS REFERRED Ts PROMISED $35,020,999 
“IN COLLATERAL TO SEcURE[ LOAN AND EFFECT THE ~ 
PURCHASE OF THE HOTEL. | 
[nt MIAMI AGENT HaS POSED sf sd 
od [__]xas INsuRED miaMI THAT HE 


POSSESSES $35,809,900 IN CANADIAN SECURITIES, CANADIAN 


be 
b7Cc 
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PAGE THREE MM 87-39616 CLEAR 
GOVERNMENT BONDS AND TRIPLE A BONDS, WHICH HE INTENDS 
“TO PLEDGE ON THE BEHALF of | THE SITUATION Has 
EVOLVED TO THE POINT wHerE[ tS TO APPEAR AT THE 
OFFICES OF AMERICAN SECURITY AND TRUST IN WASHINGTON, 
INSTANT, TO PROVIDE A LIST OF THE SECURITIES HE INTENDS 


TO PLEDGE ON BEHALF OF[ _| 


INVESTIGATION AT WASHINGTON FIELD HaS DETERMINED 


~ormat[ in consort witaL_ avr 


ATTEMPTED A KITING SCHEME AT MEARILL LYNCH IN WEW YORK 

AND WASHINGTON, THEY APPROACHED THE BROKERAGE HOUSE 
ATTEMPTING TO BUY $35,082,220 IN CANADIAN SECURITIES BASED 
UPON A VERBAL COMMITTMENT THAT THEY Had $35,098,020 IN 
FUNDGNG WHICH WAS IMMINENT. WeRrRILL LYNCH WAS NOT TAKEN 


IN BY THIS SCHEME AND HAS BROKEN OFF DEALINGS witk[ 


ET AL. 


oO IN THE INTERIM, NEWARK orpicef 
[sd was BEEN IN TOUCH WITH DOCTOR JERET DENNE, 


WHO IS OFFERING $16,009,282 TROY OUNCES OF GOLD AT 425 
UNDER LME POSTING. NORFOLK IS ATTEMPTING TO ESTABLISH AN 
UNDERCOVER ACTIVITY WHEREBY AGENTS WOULD BE INTRODUCED TO 


b7C 


b6 
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PAGE FOUR ti 37-39% CLEAR 
DENNE, ET AL, TO BECOME INVOLVED IN THE TRANSACTION 
INVOLVING THE PURCHASE OF THE GOLD. cs 


[ OF INDEX INTERNATIONAL, HaD CONTACTED THEIR 


OFFICE TO REPORT THAT HIS FIRM HAD BEEN CONTACTED BY 
DENNE, WHO WAS ATTEMPTING TO SECURE a LOAN TO PURCHASE A 
BANK IN THE BAHAMAS. DENNE CLAIMED aS COLLATERAL 1.5— 
BILLION IN CANADIAN SECURITIES HELD PARTIALLY BY MERRILL 
LYNCH IN NEW YORK, THE REMAINING ITEMS BEING HELD IN A 
TRUST AT FIRST CITY BANK OF HOUSTON, TEXAS. NEWARK HaS 
BEEN ABLE TO DETERMINE THAT NO SUCK TRUST EXISTS aT THaT 
BANK. 

AS IT APPEARS THAT THERE IS A RELATIONSHIP BETWEEN 
sussects| DENN a[ | AND WASHINGTON 
FIELD IS PRESENTLY CONDUCTING AN UNDERCOVER OPERATION 
InvOLVING| IT IS SUGGESTED THAT NEWARK HOLD ITS 
CONTACTS IN ABEYANCE UNTIL THE CONCLUSION OF THIS TRANS- 
ACTION, IT IS ALSO SUGGESTED BY MIAMI THAT NORFOLK CONTINUE 


. 
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- ITS ACTIVITIES CONCERNING DEWNE aS SHE APPEARS TO BE THE 
 CGNNGi LEWOMINATOR BETWEEN THESE VARIOUS ENTERPRISES, FOR 
7. 8 INFORMATION OF NEWARK AND NORFOLK, TELEPHONE NUMBER 


Cr i Or Le SS 2 eee 
elttew tel eure ae 


iS LISTED TO EARNEST MENDEL aT 225 88TH 


’ SERSET, MIAMI, FLORIDA. 


aa MIAMI HAS DISCUSSED THIS MATTER WITH ausal | Pe - 


WAS ALSO OF THE OPINION THAT 


 MASHINGTON FIELD THAT HE FEELS[ 


~ oe 
ee 
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1/30/78 


To: SAC, Norfolk (87-6085) 


From: Director, FBI S 
DR. JERE U./DENNE, et al 
ITSP ~ FBW fo 
00: NORFOLK { 2 
ae Cn 
ReButel 1/27/78. 
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IG-BUSINESS AS OPDER OF SAINT JOHN 


JERUSALEM, KNIGHTS OF MALTA, FSW, (00 : NEWARK) 
DRe J ARE E. DENNEES EARNESTOMENDEL , 


REPRESENTING ‘$0 VER IGN ORDER OF SAINT JOHNS OF JERUSALEM 


AND DOING BUSINESS AS 
waeteneeny 
que! RECORDED 
FEB 7 1978 B. 
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SUR FAIDE, FLORIDA , IT SP- FBW, (OO ¢ NORFOLK) 


2 aif b6 
_ RE WFO TELETYPE 1/26/78. - 4 : & “he. 


UNDERCOVER SPECIAL AGENTS (UCSAS) MET WITH [ 
Lo AnD FIRST NAME UNKNOWN CFNUD 


eee 


WASHINGTON, D. C. (WDC). THE MEETING LASTED FORTY-FIVE 
minutes. cFNuy[ [DESCRIBED AS WHITE MALE, TWENTY-FIVE 
TO TWENTY-EIGHT YEARS OLD, BLACK HAIR, NO FURTHER ID. 


| DURTNG MEETING UCSAS ADVISED THAT THE DOCUNENT DELIVER RED. 
“BY SUSPECTS J ANUARY 25, 1978, TO AMERICAN SECURITY AND TRUST 
WAS NOT A SUFFICIENT DESCRIPTION OF THE CANADIAN BONDS BEING 
OFFERED BY SUBJECTS aS COLLATERAL FOR LOAN AND THAT SERIAL { = 
“NUMBERS AND CUSIP NUMBERS WERE REQUIRED. SUBJECTS REFUSED ; 
{0 GIVE THESE FOR THE REASON THAT UCSAS COULD THEN IDENTIFY 
THE INVESTORS. SUBJECTS PUSHED FOR A COMMITMENT FROM AMERICAN 
SECURITY AND TRUST TO ISSUE THE $35 MILLION LOAN CONDITIONED 


| UPON RECEIPT OF IDENTIFICATION NUMBERS. SUBJECTS REFUSED TO 


: 
ig : , @ eS} 
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IDENTIFY REFERENCES, OTHER BANKERS OR OTHER PROJECTS FUNDED. 
MEETING ENDED WITH UCSAS EXPRESSING DOUBT AS TO WILLINGNESS 
OF AMERICAN SECURITY AND TRUST TO ISSUE SUCH A CONDITIONAL 
COMMITMENT WITH SUCH A LARGE AMOUNT INVOLVED. 

APPROXIMATELY 2230 P.M., UCSAS TELEPHONICALLY CONTACTED es 
[cau trornta, a PARTNER WITH SUBJECTS kas 
IN EDEN CORPORATION, LAS VEGAS, NEVADA, AND ALLEGEDLY THE MAN 

INVOLVED IN PURCHASE OF LANDMARK HOTEL/CASINO, LAS VEGAS. 
/ CSAS EXPRESSED DISCONTENT OVER CONDUCT OF SUBJECTS AND THEIR 
| BUSINESS PRACTICES AND REQUESTED raat] |cowract SUBJECTS 
IN EFFORT TO OBTAIN MORE SPECIFIC DATA. UCSAS SUGGESTED THAT 
| THEY ISSUE TO SUBJECTS A WRITTEN COVENANT AGREEING NOT | ee 
J AP TEMPT IDENT IFICATION “OF INVESTORS IN EXCHANGE FOR SERIAL | 
! NUMBER S AND /0R CUSIP NUMBERS. . a : ae 
ON JANUARY 27, 1978, [_] TELEPHONICALLY CONTACTED 
UCSAS TO ADVISE THAT THE PROPOSED COVENANT WAS UNACCEPTABLE , 
AND TO RESTATE THE NEED FOR A CONDITIONAL COMMITMENT FROM 
AMERICAN SECURITY AND TRyST. [| __|WAS ADVISED THAT AMERICAN 
SECURITY AND TRUST WOULD NOT AGREE TO SUCH A COMMITMENT. A 


' CONFERENCE CALL BETWEEN ucsas| | AND SUBJECTS WAS 


e @ 

PAGE FOUR wF 196-59 CLEAR _ | 

CONDUCTED SIXTY MINUTES LATER. UCSAS AGAIN COMPLAINED OF LACK 

OF COOPERATION BY SUBJECTS AND OFFERED COVENANT. SUBJECTS 

REJ ECTED COVENANT AND PLEADED FOR CONDITIONAL COMMITTMENT. 

UCSAS BROKE OFF NEGOTIATIONS DUE TO INTRANSIENCE OF SUBJECTS 

AND SUGGESTED THAT FUTURE TRANSACTIONS MIGHT BE MORE PROFITABLE. 
DURING AFTERNOON OF JANUARY 27, L978] __|AGAIN cON- 

TACTED UCSAS AND PROPOSED A DEAL ENTIRELY SEPARATE FROM SUBJECTS. 

| fusaesten THAT HE MIGHT BE ABLE TO SECURE LETTERS OF 

- QREDIT OR CERTIFICATES OF DEPOSIT FROM HOME SAVINGS AND LOAN, 

“CALIFORNTA. UCSAS AGREED TO ACCEPT SUCH LETTERS OF CREDIT 

OR CERTIFICATES OF DEPOSIT AS SECURITY PROVIDED A BANK TO. 

BANK VALIDATION COULD BE ARRANGED. [ _Jacreen TO RECONTACT.” 
“LIASON HAS BEEN MAINTAINED ED THROUGHOUT WITH ASSISTANT 

UNITED STATES ATTORNEYS CAUSA), WDC AND MIAMI. UPON CON- 

SOLIDATION OF ALL INFORMATION ACQUIRED DURING ABOVE DESCRIBED 

CONTACTS, PRESENTATION WILL BE MADE TO AUSAS. 


. 
ah 


J MESRe , an ee ok? abet Os ce ee pease: i 
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LEADS, LAS VEGAS. AT LAS VEGAS, NEVADA. ATTEMPT TO 
ENTIFY EDEW CORPORATION, ITS LNCCRPORATORS, AND CURRENT 
CORPORATE STATUS. | 

LOS ANGELES. AT SAN CLEMENTE, CALIFORNIA. WILL 
pISCREETLY woentyeyL___-— AND ATTEMPT 


TO DEVELOP BACKGROUND INFORMATION. NOTE tuat[ sd IS 


. BELIEVED TO HAVE PARTICIPATED WITH SUBJECTS IN ORIGINAL 


SCHEME. 


- BT 


b6 , 
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TRANSMIT VIA: PRECEDENCE: CLAS SIFICATION: ! fs 
Teletype [7] Immediate {| TOP SECRET 
(_] Facsimile (_] Priority (J SECRET 
Airtel [_] Routine CONFIDENTIAL | 
CIEFTO 
(7 CLEAR 
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AIRTEL Date 2/13/78 I 
TO: DIRECTOR, FBI | 
Attn: Supervisor] | Room 6040 as 


FROM: SAC, NORFOLK (87-6085) (P) 5 
Dr. JERE EP DENNE; 

ET AL ° UW> 

ITSP; FBW 


00: NORFOLK 


Re Norfolk telephone call, 2/10/78. . sae 
, Referenced telephone call advised that Federal” fe ~ 
(Ae Reserve Bank, New York City, did not recognize the account . tA 
number and returned wired money back to the Virginia i 
National Bank. 
Enclosed is a cashier's check (re The DYE 
i eturned as ‘they are no longer needed for 
This money was forwarded to Norfolk by _ fi 
airtel, . REC-45 57 med 6ID —Y 
5 are 
: a yA rT 'T MAR 10 1978 
al) 5 mo, a ine 
aN ana tee Xl —o omen eumnl)| 
LA, ol EG Cig oe 
Lae “. Ae fe op i ym 
é y iy ae AS |r 
“Qh fom “4 ¥ 
Ce 
to the stord beta and sent 
Seo Cortiticate or regan Richmond, VA. 
(2rBureau (Enc. 1) 4 Collection# 2°72 dat ay ie 
f ALY p eat SCE See 7X 
Norfolk °LOp 7 . 
PFE:gfh (4) Upp 
cg 
“#X pproved: Transmitted Per 


(Number) (Time) 


GPO : 1977 O - 225-539 
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OPTIONAL FORM NO, 10 ; x 
JULY 1073 XDITION " : « : ‘ 
GOA FPME (41 CRI 101-61.6 ‘ ; x Wns 
UNITED STATES GOVN#PNMENT | a. o awe : 
: NS dar Pha ; : a : 


Memorandum | 


; cd 
ro; DIRECTOR, FBI pare: 2/17/78 
mom : SAC, NORFOLK (87-6085) (P) ? 
1 gR#/GH ie 
SUBJECT. : 
ITSP - FBW b6 
bI7C 
(00: MIAMI) a aaee 
ET AL | _ 
FBW 
(00: NEWARK) | | 
pe, JERE E SpENNE; | YA ge 
ET AL oy ee cee . 
ITSP - FBW // At 4 : 
j 


PE eEne Bench : a 
(00: NORFOLK) : | 
“Re Norfolk teletype to the Bureau dated 1/28/78 
and Bureau airtel to Norfolk dated 2/3/78. a ee 


Referenced Bureau airtel granted authorization ae 
for use of a body recorder and transmitter in captioned case) 

The authorized body recorder and transmitter was 
not used. 


Qi Bureau 
2 - Norfolk 


_ JMR: nhw 
(4) 


Tle ~ sis 


. NOW RECORDED - 
Ie 4 18 war 1 i978 = 
ie - ae Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
MES 4% snag cece SORES EE 
a “2 dd 


: +8 oe : 7 cee . , . ae ee tos 
i " NFD729 @452359Z | oe eee, Sue ees. Sere | 


“ Assoc. Cir. 
i Dep. ADAdmn. 
PP HQ Ho MM ne NK ® = e ae 
Asst, Oi;.: eee 
DE NF : Pon ‘i ve Adi. Bena ARS 
, : Crim, lav, 3 
sae | f 5 FEB 70 y 
6452359Z FEB 78 : 7 JN 
a RECEIY role aan 
} = — yo FEE te 
FM NORFOLK (37-6085) PF. Feob uneay 


: COKMUNITATICNS SECTION 
TO DIRECTOR ROUTINE 


Telephone Sin. 
Director's Sec’y b a 


HOUSTON (196-62) PRIORITY 7 | 2 Adige ee hee 
MIAMI (77-39616) PRIORITY 
ae, | 


b7C 


MINNEAPOLIS PRIORITY 
NEWARK (196+89) ROUTINE 
WFO (496-59) ROUTINE 
BI 
CLEAR | | . 
: [es AL, ITSP-FBV, OO: MIAMI. _ 
i ET AL, ITSP-FBW, 002. NEWARK ¢ 
“DB, JERE £./DENNE} ET AL, ITSP = FBW, 00: NORFOLK, 
| RE NORFOLK TELETYPE TO BUREAU AND OTHERS 
FEBRWARY 1, 1978, AND NORFOLK AIRTEL TO HOUSTON 
FEBRYARY 7, 19786 | 
ON FEBRWARY 1@, 1978, CONTRACT FORWARDED TO UCSA 


[_]vae WATIONAL BANK (VNB), NORFOLK, Vie, 


<< 7 —)4lou FO - 


NOT (OF HECORDED ae a pie Seis oes 
Be 18 FEB 27 1978 . ae 


“Bomar ee en a 


ccs ees wine 


:‘ PAGE TwO NF a7-sceM@ML car | are e — 
‘4 b7C 
PROPOSED AN ESCROW ACCOUNT BE OPENED AT THE VNB ON 
BEHALF OF DR. JERET DENNE, TRUSTEE FOR THE ORDER OF 
ST. JOHN OF. JERUSALEN. a 
ADVISED HE REPRESENTED DENNE AND STATED 
ORDER OF ST. JOHN HAD ARRANGED FOR LOAN OF TWENTY-FIVE 
MILLION DOLLARS TO BANCO NATIONALE, DE FONENTO CORPORATIVE 
(MEXICO), WITH LOAN TO BE FUNDED BY ALGENENE BANK, 
AMSTERDAM, HOLLAND. 


Oo 


TERMS SET OUT IN THE LETTER INDICATED THE VNB 

WAS TO NOTIFY THE ALGEMENE BANK, TELEX 13648, UPON 
CONFIRMATION OF THE. AVAILABILITY “OF FUNDS NECESSARY 
TO FyND THE LOAN. . 


CONTAINED IN AGREEMENT WAS INFORMATION THAT THE 


BORROWER WOULD BE REPRESENTED By s—‘i‘SsSY 


NOT KNCwN TO NORFOLK DIVISION AND HAD NOT BEEN MENTIONED 


eT Baie 


oo 


aN anges at he 


| PAGE THREE { 37-6 gg CLEAR @ 


IN NEGOTIATIONS UNTIL THIS TIME. : a 
AGREEMENT waS TO BE SIGNED BY VNB OFFICER AND 


“RETURNED TO attorney] | 


__ON FEBRYARY 15, 1978, SUBJECT DENNE WAS.CONTACTED 


BY usa] au ADVISED THE VNB HAD DECIDED 


AGAINST ENTERING INTO ANY ESCROW AGREEMENT WITH THE 


ORDER OF ST. JOHN AND wISHED TO HAVE NOTHING FURTHER 


TO DO wITH BILLION DOLLAR LOAN. DENNE WAS FURTHER 
ADVISED THAT THE BANK WOULD NO LONGER BE REPRESENTING 


ON FEBRUARY 14,5 1978, 


ON FEBRYARY 14, 1978, DENNE CONTACTED 


| 


‘ 


| 


{ 
j 
{ 


PREVIOUSLY HANDGCARRIED TO’ MIAMI. -WILL-ATTEMPT TO... 


* a eee EES a 2 oly, Se ee Sat “ 
y 7 ‘ y 
* rd 


PAGE FOUR NF 87-6@85 CLEAR J Se | 
ADVISED usd ta COMMITTED VNB TO ACT ea 
AS ESCROW AGENTS IN LOAN BEING PLACED THROUGH THE ORDER - oh tee 


OF ST. JOHN. [| statep penne REQUESTED CONFIRMATION 
OF THE AVAILABILITY OF FUNDS FOR LOAN AND THAT SHE ALSO 


WANTED DOCYMENTS FyRNISHED TO THE VNB BY attorney, | 
RETYRNED TO HER. . 


HE wAS ADVISED THAT NO COMMITMENTS HAD BEEN MADE 
FOR THE VNB AND HE INDICATED SHOULD DENNE CONTACT HIM 
AGAIN, HE wOULD TELL HER THAT THE MATTER WAS BEING HANDLED 


BY ro ne HE KNEw NOTHING ABOUT THE 


WATTER « 


MIAMI AT MIAMI, FLORIDA. WILL SERVE, SUBPOENAS 


DETERMINE YATIONAL AND/OR INTERNATIONAL HEADQUARTERS 


- AND CORPORATE OFFICERS FOR THE ORDER OF ST. JOHN OF 


JERYSALEM, NOTING THAT THE ORDER RECEIVED ITS TAX EXEMPT 
STaTyS AT PALM BEACH, FLORIDA. WILL ALSO INTERVIEW 
“ATTORNEY AND CONDUCT OTHER APPROPRIATE 
INVESTIGATION. 


e: : vik se. so geeks Z 
{ te wl 7 Epo foes. De 
" 


PAGE FIVE NF 57-6 CLEAR 
MINNEAPOLIS AT MINNEAPOLIS. WILL REPORT RESULTS 
OF INVESTIGATION PREVIOUSLY CONDUCTED IN ORDER THAT _ 


'b3 
lele 
lone: 

BEFORE FGJ AT RICHMOND, VA. 
HOUSTON AT HOUSTON. WILL SERVE SUBPOENA FORWARDED 
TO HOUSTON BY RE AIRTEL AND INTERVIEW: ey 
«iBT : 
ea es i Leg Z 
: 3 aun “ | 


wy ‘ ' 7 
di | | FBI | 


: TP TRANSMIT VIA« ~ PRECEDENCE: CLAS SIFICATION: 


Ds [_] Teletype, e . Immediate TOP SECRET 
| f Facsimile Priority (—] SECRET 
Airtel [_} Routine {~] CONFIDENTIAL 
CI EFTO’ 


AIRTEL [| CLEAR 
nae 2/27/78 


; TO: DIRECTOR, FBI we 
ATTENTION: IDENTIFICATION DIVISION 


Xe Athe © 


a 


FROM: SAC, NORF@LK (87-6085) (P) 


' 0) : 
DR, JERE EMbeNNE; 3 2 pat 
ET AL 


ITSP ~ FBW (D) 
00: Norfolk 


+g 


wo ANSWer 
te 


Re Norfolk teletype to Bureau and others 


nef 2/14/78. 
3 
‘QD Enclosed for the Identification Division’ 
£ are fingerprint cards from JERE EMERAULDE DENNE and : 
7 ERNEST M. MANDEL. 
Fr ae 
ot 
y, 
g 
9 ae c at > 
T REQUEST OF THE ‘aul oe ‘s [4 eee 
; | mammary " 
&£ The Ideftification Division is requested to 
A determine if either DENNE or MANDEL has been previously 
505 arrested and to furnish Norfolk with the Identification LN 
as Record of both individuals if located. “e 7 
a) 7 —>—e" 
4» Bureau (Enc. 2) — 20 
+ 2 - Norfolk ; wo he Sain 
a pa Beus 17 MAR ¥S 1978 . We 
FO JMR:dsj 3 
Ly (4) Oo Ss 
C C ach Cc EEE ant boo: a me 
C3 g2e MEM i 
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S Ba |e Sf j SERIALIZED ___iteb oi 
ie w : FE ? Eb + J 
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: itted es ey PO ee gh 
page oe P Transmitte WonbeD — é y 
26 3 fi a GPO : 1977 © - 225-539 1 | 
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TRANSMIT VIA:. _ PRECEDENCE: CLAS SIFICATION: | ? 
[_] Teletype | (_]} Immediate [_] TOP SECRET 
[7] Facsimile | (2 Priority (-] SECRET 
) [—] Airtel [7] Routine [7] CONFIDENTIAL 
CUEFTO 
[7] CLEAR tit 
AIRTEL Date 3/21/78 1 
TO: \ DXRECTOR, FBI 


WG t.: 
"e | 
DENNE, aka b6 
ae DIC 


~f JL _] | 


‘ Sovereign Order of Saint. Jo john 
of. Jerusalem,..aka ». aka 

Sovereign Order of St. John 

of Jerusalem; 


co. CVEstonne,.Ltdss. Y , of 
| 215 88th Street _ | 
ot Surfside, “Florida ° : : ms 
= ITSP; FRAUD BY WIRE Bia 10 : 
ee ce . 
¥ ; 
: \ (00: NORFOLK) che = WeSuKd f- gow 
~ Bureau (Enc. -18) mS 7 
2 - Boston (Enc. 2) Lf Me 
2 - Cincinnati (Enc. 2) out pm? 
2 - Detroit (Enc. 2) 3 22/7% 
2 ~ Houston (196-60)(Enc. 4) / fof pare 
2 - Jacksonville (196- oo) 2yT{O/ 
2 - Los Angeles (Enc. nod y 
2 - Miami (87-36616)(En erp AE Pf ary byjer 
2 - Minneapolis (196-80 8) 7 i eo / 7 
2 - Newark (196-89)(Enc. 8) See ee 
2 - New York (Enc. 2) og — 
2 - Philadelphia (Enc. eye” Ss tesa 
2- Salt Lake City (Enc. 2) @ ue 
2 - San Diego (Enc. 4) , 
2 - San Francisco (Enc. 6) 
2 - WFO (196-59) ag 
2 - Norfolk WE 
JMR:nhw (34). 
Jin} eae! 78 
Approved: | Transmitted Per 
(Number) (Time) 


GPO : 1977 O - 225-539 is 


NF 87-6085 


Title marked changed 
EL and to add cubjects| b6 
Tit title. Different spellings of Sovereign Order BIC 
ra) aint John of Jerusalem also changed. 


Re Norfolk teletype to the Bureau and others, 
dated 2/14/78. 


Enclosed for the Bureau are six copies of an LHM 
regarding the subjects for transmittal to the Legat at Bonn, 
West Germany. Also enclosed for the Bureau are 12 copies of 
the above~mentioned LHM for transmittal to Mexico City, Mexico. 


Enclosed for all receiving offices are two copies of 
the above~mentioned- LHM. 


fa letter 
from of the 
Order o aint John; an onne, ., Letter dated 1/27/78. 


Also enclosed for Miami, Minneapolis and Newark 
are two copies of the following: 


2 om the law offices of 
ated 2/10/78. 


3) A page from the 10th and llth editions of the 
Encyclopedia of Associations. Be 


‘ b7C 
Also enc h oO copies 
of the letter from and two copies 
of the pages from e Encyclopedia o ssociations,. 4 
Also enclosed for San Diego ar i phy 
escrow agreement from the law offices of 
Also enclosed for San Francisco are two copies of 


the letter from[_ and two copies 
of the pages from the Encyclopedia of Associations. 


ip is 
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Subject DENNE and her associates allegedly 
represent the Sovereign Order of Saint John of Jerusalen, 
which is supposed to be an organization involved in the 
operation of hospitals, schools, and other charitable work. 
There is more than one group using the name Sovereign Order 
of Saint John of Jerusalem and it is not clear which group 
DENNE and her associates are affiliated with, if they, in 
fact, have an affiliation with any group. 


The subjects have stated that they borrow funds 
at favorable interest rates and reinvest these funds at a 
higher rate of interest with the profits from the reinvestments 
being used for the charitable work of the Order. The subjects 
have attempted to act as brokers in numerous "loan packages” 
and are known to have offered the same bogus “loan package" 
to two different banks at the same time. 


The basic scheme used by the subjects involves 
either obtaining advance fees or using loan commitments from 
legitimate banks as collateral for additional loans. It 
appears the subjects may have been attempting to divert a 
25 million dollar loan to themselves. The subjects alleged 
the Banco Nacionale de Fomento Cooperative (Mexico) wanted 
to borrow 25 million dollars, but a preliminary inquiry 
at that bank disclosed that the bank was not attempting to 
obtain a loan through the Sovereign Order of Saint John of 
Jerusalem. Funds for this loan were to be channeled to 


pone Hanes Nacionale de Fomento Cooperative through subject 6 
. b7c 


When conducting interviews in this matter, all 
offices are requested to obtain any available documents or 
records for the subjects or the Sovereign Order of Saint 
John of Jerusalem. In the event that the documents and 
records will not be furnished voluntarily, advise Norfolk; 
and a subpoena will be issued for the records. 


Subject DENNE is described as follows: 
Name JERE E. DENNE 
Race White 


-3- 
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Sex 

Date of birth 
Place of birth 
Height 

Weight 

Eyes 

Hair 


Female 

July 23, 1923 

Boston, Massachusetts 
5'oQ' 

135 pounds 

Gray 

Gray 


Subject MANDEL is described as follows; 


Name 

Race 

Sex 

Date of birth 

Place of birth 

Height 

Weight 

Social Security 
Number 


ERNEST M. MANDEL 
White 

Male 

February 23, 1920 
Chicago, Illinois 
5 "103" 

180 pounds 


323-12-0581 


Subject] _—_is described as follows: 


Name 
Race 
sex 
Date of birth 


No description available for remaining subjects. 


Subjects DENNE and MANDEL have made extensive use 
of the following telephones in the Miami, Florida, area, 
(305) area code, in conducting their business: 


861-3691 
868-6300 


864-6339 


ERNEST M. MANDEL Associates 


Surfside Townhouses, Inc. 
Estonne, Ltd. 


ERNEST M, MANDEL (nonpublished) 


4- 


bo 
b7C 
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868-7655 ERNEST MANDEL 
LEADS 
BOSTON 


AT HAVERHILL, MASSACHUSETTS. Will interview b6 


bIC 


of any projects funded by 


CINCINNATI 


AT WORTHINGTON, OHIO. Will contact individual at 
158 West New England Avenue, regarding the Sovereign Order 
of Saint John of Jerusalem which was incorporated as a tax 
exempt organization at Palm Beach, Florida, on 6/30/70. 
According to information obtained from the Internal Revenue == ~— 
Service, records for that organization are stored at the New 
England Avenue address. If possible, will determine if the 
subjects are known to the individuals in possession of the 
Sovereign Order of Saint John of Jerusalem records stored 
in Ohio and explore any possible relationship between the 
group which incorporated as a tax exempt organization in 
1970 and the individuals currently under investigation. 
Obtain copies of pertinent records if possible. 


DETROIT 
AT DETROIT, MICHIGAN. Will contact[__—| 


[| Editor of the Encyclopedia of Associations, Gale 
rece Fe Book Tower, Detroit (telephone number 
, regarding any additional information which 

may be available on the Sovereign Order of Saint John of 

Jerusalem and the Sovereign Order of St. John of Jerusalem. 

On page 931 in Section 10 of the 11th edition (Volume 1 - 

National Organizations of the United States), there is informa~ 

tion regarding these two organizations and an editorial note 

advises that additional information may be available from the 


rea ae 


NF 87-6085 


Reader Service Bureau of Gale Research Company. Obtain a 
list of past and present officers for each organization, 

if available, and determine how long the organizations have 
been known to exist in the United States and world-wide, 


if possible. b6 


A T, CLAIR SHORES, MICHIGAN. Will interview bic 
a ee 
his knowledge of the subjects an ow he lTearne e Sovereign 
Order of Saint John Coal eee to borrow a billion 
dollars. Determine if has directed any loan brokers 


to the subjects and whether he has assisted in arranging any 
loans for the Sovereign Order of Saint John of Jerusalem. 


HOUSTON 
AT HOUSTON, TEXAS. 1) Will reinterview 


(telephone 
number regarding the identity of officers of 
- the So der of Saint John of Jerusalem, its national 


headquarters, and whether the organization enjoys a tax. 
exempt status with the Internal Revenue Service. 


a letter allegedly 


written by noting that the 
letter mentions etermine authenticity of 
letter and identity and Tddation of Also 
determine officers and headquarters nal Funding 


which is alleged to be responsible for investments for the 
Sovereign Order of Saint John of Jerusalem. 


interviewed. 


4) Will determine] __| participation in 
any previous metals transactions Wi € subjects. 
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JACKSONVILLE 


AT JACKSONVILLE, FLORIDA. Will provide sufficient 
information regarding Internal Revenue Service records which 
contained adverse information about the Sovereign Order of 
Saint John of Jerusalem to enable a subpoena to be issued 
for these records. 


bo 
b7C 


LOS ANGELES 
AT LOS ANGELES, CALIFORNIA. Will attempt to 


locate and interview 
relationship with subject DENNE an e Order of Saint 


John of Jerusalem. Determine if[_—sifas ever acted 
as a broker or helped arrange any loans for the Sovereign 
Order of Saint John of Jerusalem. - 


2) Will de i it] mon business associate 
of and whether[ had a edge of a loan 
“being funded for the Banco Nacionale de Fomento (Cooperative), 
Mexico, by DENNE and the Sovereign Order of Saint John of ~~ 
Jerusalem through an escrow account at the First National 

Bank of Minneapolis. 


Will interview 


IA. 


regarding 
e sovereign 


elationship with subject D 
Order of Saint John of Jerusalem. 


(2) Will determine representations made by[ _| 
at the First National Bank of Minneapolis and his part in 
helping arrange a loan for the Banco Nacionale de Fomento 
(Cooperative), Mexico, which was to be funded by the 
Sovereign Order of Saint John of Jerusalem through an escrow 
account at the First National Bank of Minneapolis. 


3) Determine any additional loans|___|nay have 
been instrumental in setting up and the banks rough which 


these loans were to be funded. 


NF 87-6085 
MIAMI 
interview b6é 
regarding his relationship with the subjects b7C 
an é€ sovereign Order of Saint John of Jerusalem. 


regarding his knowledge of 
the Sovereign Order of Saint John of Jerusalem, and his = = ~~ ~~ 


iation with the subjects. Specifically determine from 

C_feny information he may have about the 25 million 
an to the Banco Nacionale de Fomento Cooperative 

Mexico) mentioned in the escrow agreement forwarded by 
to the Virginia National Bank, Norfolk, Virginia. 
(3) Will interview the owner of the All Florida 

Copy Center, Inc., 70 Northeast 17th Street, Miami, for 
information regarding stationery and other items the Copy 


Center may have printed for the subjects. Obtain copies 
of all printed items, if possible. 


AT PALM BEACH, FLORIDA. Will interview the 
following individuals to determine if the Sovereign Order 
of Saint John of Jerusalem, Inc., as a tax exempt organization 
at Palm Beach, Florida, in 1970, is associated in any way 
with the subjects. Also determine if any of the subjects 


or their activities are known to the individual being 
interviewed. 


-~ 8 - 
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NF 87-6085 
b6 
BIC 
MINNEAPOLIS 


AT MINNEAPOLIS, MINNESOTA. 1) Will furnish 


ationa ank 6 nnéapolis. 
sh copies of all documents obtained 
by during negotiations with the subjects. 


NEWARK 
AT NEWARK, NEW JERSEY. Will interview 
aaa Index International, Newark, regarding his negotiations 
Ww subjects. 


NF 87-6085 
) Furnish copies of all documents obtained b6 
by from the subjects. ewEe 
NEW YORK 


[fame NEW YORK. Will locate and 
interview through th i 1 Bank of North 
America, New York City, regarding] | relationship 
with the subjects and the Sovereign Order of Saint John 

of Jerusalem, Determine s[ nas helped arrange any 
loans for the Sovereign Order 0 aint John of Jerusalem 

and specifically, determine the past loans which are alleged 
to be i ghborhood of three to five million dollars 
on which |ies worked with subject DENNE. 


or the assistance of New York in covering this 


lead, name was given y 
as a reference for DENNE, and dvise a 
is a senior real estate consu e National 


North America. 


Will interview. 
“i Algemene Bank (Midtown Office), 301 Park Avenue, 
New York City, to determine whether the Sovereign Order of 


Saint John of Jerusalem has an account at the bank, who 
opened the account, and when it was opened. Obtain any 
available documents, if possible. 


For the assistance of New York in covering this 
lead, the account at the Algemene Bank in New York City 
was alleged by DENNE to have been opened as a transfer 
account for a 25 million dollar loan being made to the 
Banco Nacionale de Fomento Cooperative (Mexico) after the 
Virginia National Bank, Norfolk, Virginia, refused to act 
as escrow agent in the loan. 


PHILADELPHIA 


AT PHILADELPHIA, PENNSYLVANIA. Will, at the 
Internal Revenue Service Office, review form 990 PF for 
a list of current officers and the compensation they receive 
and any other pertinent information for the Sovereign Order 
of Saint John of Jerusalem, which was incorporated as a tax 


= 10.= 


NF 87-6085 


exempt organization at Palm Beach, Florida, in 1970. 


NY, PENNSYLVANIA. Will interviewL__| b6 
Sovereign Order of Saint b7C 
ohn 6 erusa lem ber| F for 


information regarding this organization and whether any 
of the subjects claim affiliation with his organization. 
Determine the method of fund raising for the organization 
and whether the organization ever acts. as a broker for 
loans. 


SALT LAKE CITY 


Will interview| __—_—i| bo 


regarding b7c 
his knowledge of t f b7D 
> d sit d e 

identity should be protected 
in this matter. 

SAN DIEGO 

ALIFORNIA. Will interview 
,» Pacific b6 

Management Associate Rosecrans Street, b7C 
San Diego (telephone regarding his relationship 


with the Sovereign Order of Saint John of Jerusalem and 
other subjects in this case. 


2) Will determine whether[ ___jis acting 
as the agent for the Banco Nacionale de Fomento Cooperative 
(Mexiéo) in a 25 million dollar loan allegedly being arranged 
by the Sovereign that 
bank, noting that in 


an escrow agreement forwarded to the Virginia National Bank 
at Norfolk, Virginia, by Attorney 


ey fh ee 


NF 87-6085 


3) Will determine ue] iis still seeking 
to obtain a loan for this bank h any pertinent 


documents. 


4) Wil determine what representations|__] 
made to the First National Bank of Minneapolis régarding 
the 25 million dollar loan and determine reason attempts 
were being made to fund loan through escrow accounts at 
both the First National Bank of Minneapolis and the 
Virginia National Bank, Norfolk, Virginia. 


if he has been a participant in any 
precious metals transactions, with DENNE or any of the 
other subjects. 


SAN FRANCISCO — 


AT j 
and interview 
Hospitaller Order o » John o erusalen, 


regarding the organization for which he 
Determine if DENNE or any of the subjects 
claim a zation with his organization and obtain a list 
of national officers if available. 


2) Determine the method used by the organization 
for raising finds and whether the organization has ever acted 
as a broker for loans. 


WFO 


mas oe 


b6 
b7C 


b6 
b7C 
b7D 


b6 
b7C 


b6 
b7c 
b7D 
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NF 87-6085 


2) Will, at the Securities and Exchange 
Commission, determine if any of the subjects are known 
to that agency and whether any have been placed in the 
Security Violation Bulletin Index. 

NORFOLK 


AT NEWPORT NEWS, VIRGINIA. Will maintain contact 


with | ne EE any subpoenas needed by 
auxiliary Offices to be issued as needed. 


For additional information of receiving offices, 
Legats at Bonn, West Germany, and Mexico City, Mexico, 
have been given the following leads which are attached: 


~ 13% - 


b7C 


@ivrev STATES DEPARTMENT oQisrice 


“FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Re, 


Norfolk, Virginia 
March 9, 1978 


Dr. Jere £. Denne, aka 
Jaret E. Denne; 
Ernest M. Mandel, aka 


b6 
_ bIC 

Overeign Order o 

Saint John of Jerusalem, aka 

Sovereign Order of 

St. John of Jerusalem; 

Estonne, Ltd., 

215 88th Street, 

Surfside, Fiorida 

Interstate Transportation of 

Stolen Property; Fraud by Wire 
b6 
bIC 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the a 
FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


came 717 |i’ E 


Dr. Jere E. Denne, aka 
ET AL 


b6 
b7c 
b7D 


The Encyclopedia of Associations contains references 
to a Hospitaller Order of St. John of Jerusalem which was 
.formerly known as the Sovereign Order of St. John of Jerusalem, 
Knights Hospitaller (1968); Hospitaller Order of $t. John of 
Jerusalem, Knights Hospitaller (1973); North American Grand 
Priories of the Hospitaller Order of St. John of Jerusalem and 
is also known as the Knights Hospitaller. The encyclopedia 
noted the Order was founded in 1964 and indicated it was an 
Order of chivalry under the Royal Charter and fons honorem of 
its late High Protector, His Majesty King Peter II of Yugoslavia. 
No address was available for the Order in the current edition of | 
the encyclopedia (llth edition), but the tenth edition gave the 
Grand Master of the Order as Robert W. Y. Sanguszko-Formhals, 
21435 Amulet Drive, Cupertino, California. 


The encyclopedia also lists a Sovereign Order of 
Saint John of Jerusalem which was allegedly established in 
Jerusalem in the year 1048 by the Blessed Gerald. The 
encyclopedia noted this Order is also known as the Knights 
of Malta and that it engages in religious and charitable pursuits. 
Charles L. T. Pichel of Shickshinny, Pennsylvania, is the Grand 
Chancellor of this Order. ; 
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-Dr. Jere E. Denne, aka 


ET AL. : 


Records of the Internal Revenue Service (IRS) 
reveal that the Sovereign Order of St. John of Jerusalem 
was incorporated as a tax exempt organization at Palm 
Beach, Florida, on June 30, 1970. The officers at that 
time were Dr. George Cook Lyon, President; Dr. Paul L. 
Morris, Vice President; and Dr. John W. Stukenberg, Treasurer. 
Other members listed on IRS records were Dr. Herbert Holt, 
Alice T. Welsh and Robert Flamenco. 


The IRS records indicate this organization was 
set up to focus on the field of education in mental health 
and to establish clinics, colleges and other institutions. 
No reference to Dr. Jere E. Denne was located in the 
incorporation records, which did not list current officers 
of the Order. From the available records, it was impossible 
to tell if the Sovereign Order of St. John of Jerusalem 
incorporated at Palm Beach, Florida, in 1970 was in any way 
affiliated with the Order as reported in the Encyclopedia of 
Associations. 28 
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Dr. Jere E. Benne, aka. he 


ET AL — _ bic 
b7D 


his same time period, Denne was negotiating 
with Index International, Newark, New Jersey, 
for a loan to purchase a Bahamian bank. Denne indicated’ that 
she was representing the Sovereign Order of St. John of 
Jerusalem, and advised of the ccount at the 
First City National Bank of Houston. [ Joecane suspicious 
and had his firm check with the bank in Houston to see if 
Denne had an established account at that bank. 


an individual who identified 
himself ae] __fteleononicaiy contacted the 
Houston Office o e and asked if the Sovereign Order of 
St. John of Jerusalem and Jere D ere being investigated 
by the FBI. At that tine[ pas advised that no record 
of an investigation could TOC. Tey 


When he was subseg interviewed by Agents of 
the FBI at Houston, Texas, dvised he is a Knighted _ . 


—=~member-of the Order of Saint John of Jerusalem and head of ~ 7 > 
_the membership committee for the Order. urnished 
the FBI with historical material on the Order bu eclined to 


_ furnish the identity of wealthy individuals who reside in 


Europe and allegedly provide money for the Order. 


| said the Order has helped finance many 
schools pitaIs but he could not name any of -them. 
advised Jere Denne is financial adviser to the 


raer, whose function is to arrange for funding of the Order's . 
work through her European contacts. He advised Ernest Mandel 


' is Denne's partner in ; corporation known as Estonne, Ltd., 
and said is an oil and commodities broker who 
resides im southern California and London. 


Dr. Jere E. Denne, aka 
ET AL | 


time in an attempt to have her come forward with her alleged 
collateral for the one billion dollar loan, but these negotiations 
were unsuccessful. On different occasions; Denne advised that 
her collateral would be in the form of Canadian securities, letters - 
of credit and certificates of deposit, and various other collateral 
items. 


Denne never furnished any collateral but advised she 
would do so after an escrow account was opened at the Virginia 
National Bank and the confirmation of the availability of one 
billion dollars was placed in the escrow account. During the 
negotiations, she did advise she was familiar with the Pan Asiatic 
Trust and knew that the funds were available from the lender. She __ 
“advised she had determined the funds were available at a different 
emission rate than the one quoted to her, but stated she would 
still go through with the transaction as had been worked out 
during the negotiations. ‘ 


To accomplis 


forward an escrow agreement 
to the Virginia National Bank via bank telecopier on 
February 10, 1978. In the letter of agreement, 
advised that he represented Dr. Jere Denne who was acting 
as trustee for the Sovereign Order of St. John of Jerusalem, 
and that the purpose of the letter was to open an escrow 
account with the Virginia National Bank on behalf of Dr. Denne. 
The letter advised that the Order of St. John of Jerusalem 
had arranged for a 25 million dollar loan to Banco Nacionale 
de Fomento Cooperative (Mexico). The letter instructed the 
_Virginia National Bank to confirm the one billion dollars as 
being available from the. Pan Asiatic Trust, and that after 
this confirmation was cbtained, a bank wire should be directed 
to the Algemene Bank, Telex Numbex 13048-Transfer Account, 


Wow og 
1 


..-National -Bank, Norfolk;— 


‘ 
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Dr. Jere E. Denne, aka 
ET AL 


Order of St. John of Jerusalem/International Funding Number 

Order of St. John of Jerusalem/ 
International Funding - Leiden, Neve Breestraat Number 81, 
Holland, The Netherlands. 


Before the escrow agreement was received, Denne 
had not mentioned that an account had been set up at the 
Algemene Bank in The Netherlands. From the agreement, it was 


apparent she planned to use this account to receive the proceeds 


of any loan funds from the one billion dollar loan instead of 
the escrow account at the First City National Bank of Houston. 


Trustee for the account for the Sovereign 


The letter of agreement regarding the escrow account 


indicated that the Banco Nacionale de pone Cooperative 
(Mexico) was not to be cont 
borrower were to be sent to 


Order of St. John of Jerusalem. An officer of the Virginia 


letter and return it t long with any necessary. 


or Dr. Jere Denne, Trustee for the Sovereign 


, supposed to sign the ~~ 


documents that Denne needed to execute in order to open up the 


escrow account. 


During the time that|___] was negotiating with. 
undercover Agents of the FBI at Norfolk, Virginia, she was | 
also in contact with the First National Bank of Minneapolis, 
Minnesota, regarding a proposed 1.2 billion dollar escrow 
account to be set up at that bank. The escrow account at - 
the First National Bank of Minneapolis was to be used to 
fund loan transactions to the Bance Nacionale de Fomento 
Cooperative (Mexico) and Banco Nacionale de Panama, Panama 
City, Panama. The transactions proposed were similar to 


those proposed_to National Bank at Norfolk, 
Virginia, and as also represented to be 
the agent for orrowers. An escrow account similar to 


the one to the Virginia National Bank was sent by 
attorney to the First National Bank of Minneapolis 
via telecopier. 


t 


be 
b7C 


Dr: Jere E. Denne, aka 
ET AL 


personally appeared at the 
of Minneapolis and advised that 
e1rd Denne formerly worked together. 


During negotiati j the First Nati k 
i apolis, Miocene the name of 
Lo fiationas Bank of North America, New York, New York, 
as a rererence and individual who had worked with Denne in 
the past. Bankers at the First National Bank of Minneapolis 


telephonically contacted[__} who advised he had worked 
with Denne on $3 to $5 billion deals in the past. 


During negotiations with the First National Bank 
of Minneavolis, Denne advised that the senior member of the 
Order of St. John of Jerusalem is 
located in Houston, Texas. She also stated that International 
Funding, Inc., is connected with the Order's accounts, but 


~--furnished no information as to the-location of Internati6nal ~~ 


Funding, Inc., offices. Additionally, during the negotiations, 
the First National Bank of Minneapolis received a telex message 
allegedly from the Banco Nacionale de Panama, but officials 
at the bank questioned the legitimacy of the telex message. 


On February 14, 1978, undercover Special Agents 
at Norfolk, Virginia, broke off negotiations with Denne and 
advised her that the Virginia National Bank was no longer 
interested in handling the one billion dollar loan through 
an escrow account set up at the bank. Negotiations were 
broken off due to the fact that Denne continually asked for 
additional concessions from the bank without expressing a 
willingness to make available the collateral which she was 
allegedly going to use for the cone billj 

served upon 


a Federal Grand Jury at Richmond. 
Virginia. 
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Dr. Jere E. Denne, 
ET AL 


aka 


Assistant United States Attorney[___CCid( Ip 
Norfolk, Virginia, was initially contacted in this matter, and b6 


after being advised of the 


Assistant United States Attorney 


Vire 


nd on Rept any 21s; 
h 


1978, 
a 
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Ai ceaene 
the case was discussed with 


@ a 


LEADS 


1) Will determine if any of the subjects are 


known to officials at the Banco Nacionalie 


de Fomento 


(Cooperative) and whether bank officials have personally 
or telephonically ever been contacted by the subjects 


representing the Sovereign Order of Saint 

2) Will determine whether bank 
knowledge of the Sovereign Order of Saint 
attempting to arrange a 25 million dollar 


3) Will determine whether bank 


John of Jerusalem. 
officials have 

John of Jerusalem 
loan for the bank. 


officials ever 


plan to deliver an irrevocable letter of acceptance for a 
25 million dollar loan to the escrow account established 
by the Order of Saint John of Jerusalem at the yoren ree 


National Bank, Norfolk, Virginia. 


4) Will determine if 


has ever represented or acted as a 


roker for the bank in a loan Ureneacl tone 


ee ee = 5) Will obtain copies of any documents. or “records - 


at the bank regarding transactions between the subjects or 
_ the Sovereign Order of Saint John of Jerusalem and the bank. 


7 ; “4 ; AE. . 
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AT BONN, WEST GERMANY 


LEADS 


Hee 
1) Will interview|___|at the oe 
Algemene Bank, Amsterdam, Holland, regarding his knowledge 


of the Sovereign Order of Saint John of Jerusalem, Jere E. 
Denne, and other subjects. , 


2) Will determine from [| ds who 
issued instructions that the following bank wire should 


be sent from the Virginia National Bank, Norfolk, Virginia, 
to the Algemene Bank, Amsterdam, Holland: 


3048 = Transfer Account 


t 
For The Sovereign Order_of St. John of Jerusalem/ 
International Funding 
Order of St. John of Jerusalem/iInternationa nding - 
Leiden, Neve Breestraat No. # 81, Holland, The 


Netherlands. 

3) Determine if the Order of Saint John of 
Jerusalem has an account at the Algemene Bank, who opened 
the account, and when, and obtain copies of any available 
documents. ; 


AT MEXICO CITY, MEXICO 


LEADS 


} 


1) Will determine if any of the subjects are 


known to officials at the Banco Nacionale 


de Fomento 


(Cooperative) and whether bank officials have personally 
or telephonically ever been contacted by the subjects 


representing the Sovereign Order of Saint 

2) Will determine whether bank 
‘knowledge of the Sovereign Order of Saint 
attempting to arrange a 25 million dollar 


3) Wili determine whether bank 


John of Jerusalem, 
officials have 

John of Jerusalem 
loan for the bank. 


officials ever 


plan to deliver an irrevocable letter of acceptance for a 
25 million dollar loan to the escrow account established 
by the Order of Saint John of Jerusalem at the Virginia 

National Bank, Norfolk, Virginia. 


5) Will obtain copies of any documents or records 
at the bank regarding transactions between the subjects or. 
the Sovereign Order of Saint John of Jerusalem and the bank. 


"ever calsSed a Telex méssage to be sent to the First National —~ 


~ : . iz 
e. ® 


AT PANAMA CITY, PANAMA 


LEADS 


1) Will determine if any of the subjects are 
known to officials at the Banco Nacionale de Panama, 
Panama City, Panama. 


2) ‘Will determine whether bank officials have 
any knowledge of the Sovereign Order of Saint John of 
Jerusalem attempting to arrange a multi-million dollar loan 
for the Banco Nacionale de Panama, which was to be funded 
through an escrow account at the First National Bank of 
Minneapolis, Minnesota, or the Virginia National Bank, b6 
Norfolk, Virginia. . BITC 


3) Will determine whether bank officials ever 
plan to deliver an irrevocable letter of acceptance for such 
loan to an escrow account established by the Sovereign Order 
of Saint John of Jerusalem at either the First National Bank | 
of Minneapolis or the Virginia National Bank. 


4) Will determine if the Banco Nacionale de Panama 8 cs 
Bank of Minneapolis regarding a loan transaction allegedly 

being arranged by. the Sovereign Order of Saint John of 
Jerusalem, : 


oan transaction. 


6) Will obtain copies of any documents or records 
regarding the Banco Nacionale de Panama transactions with the 
subjects or the Sovereign Order of Saint John of Jerusalem. 
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~ Memorandum 
TO Director, FBI ( ) 
FROM Legal Attaga§, Bonn ( 196-21 
SUBJECT: DR. JERE E. DENNE, aka; 


" 


ET AL 
ITSP; FBW 


DATE: 


» 


4/19/78 


P ) 


Reference: Norfolk LHM dated 3/9/78. 


% 


Dissemination, as outlined below, was made on dates indicated. 


(_] Pertinent information from 


Bureau 
(1 - Foreign Liaison Desk) 


Date Furnished 
4/19/78 
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ppnprerarillatearasecadiase ced 
NOT RECORDED 


22 APR 2B 1978 
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rm NEW YORK (196-164) CP) Meena 
COMMUNICATIONS On iOW 
TO DIRECTOR PRIORITY 


ATLANTA (196-142) PRIORITY 


Lahora*ory 
Legal Corn. ae 
Plan, & Insp. 
Rec. Mont. 
Tech. Servs. 
Training | 


Public Affs. 5. Off. 
Telephone Rm 
Director’s Sec’Y_ 


MOBILE (87-11715) PRIORITY 
NEW ORLEANS (183-19L) PRIORITY 
NORFOLK (87-6885) PRIORITY 


PHOENIX (87-16372) PRIORITY 
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DRe JERE E. DENN AKA JERET Ew DENNEs ERNEST Me MANDEL, 


AKA EARNESTCHA NDELL 5 


SOVEREIGN ORDE: 7 
Ah DER OF ST. JOHN OF 


SAINT JOHN OF JERUSALEM, 
JER USALEM3 sCESTONNE, LTD., 215 88TH STREET,..SURFSIDE, FLORID As. 
renga IOE 


O:NORFOLK, (NORFOLK FILE 87- 6085), CWFO FILE 


os 


ee, IGE. BES 
§7 - /YSC 738 — 


ITSP; FBV (D), 0 
-59), (NEW YORK FILE 196-164) 
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UNRECORDE 


PAGE TWO NY 196-164 U N CLAS 
INTERNATIONAL LTD. 
FBW (B)3 BF&E (B), OOSATLANTA, CATLANTA FILE 196-142), 


b7C 


(NEW YORK FILE 196-164) 
Pe HUE ADE 
MENING COMPANY, COOLIDGE, ARIZONA, ITSP$ FBW CA, 002 PHOENIX, 
(NEW YORK FILE 87-80964), (MOBILE FILE 87-11715), (NEW ORLEANS 


FILE 183-191) ; 
REATTEL TO NEW YORK, APRIL 26, 1978, CAPTIONED { 


= DBA, FBW (B)3 BF&E (B), OOZATLANTA. 


REFERENCED ATLANTA TELETYPE TO NEW YORK (WITH COPY TO WFO), 
APRIL 26, 1978, REFLECTS may sds Bt NUMBER | | 
RECEIVED ADVANCE FEES FROM SEVERAL VICTIMS FOR LOANS TO BE 
OBTAINED THROUGH A PROPOSED ESCROW ACCOUNT WITH FIRST GEORGIA 
BANK, 127 PEACHTREE STREET, ATLANTA, IN LATE 1977. [| 
INDICATED THE SOURCE OF THE FUNDS WAS LIKELY TO BE JERE EF. BENNE, 
TRYSTEE FOR THE ORDER OF SAINT JOHN, AND ERNEST M. MANDEL, 
PRESIDENT OF ESTONNE, LTD. | 

A REVIEW OF NORFOLK AIRTEL TO NEW YORK, APRIL 6, 1978, 
CAPTIONED “DR, JERE E, DENNE, AKAs ET AL, ITSP (D)$ FBW CA), 
OD:NORFOLK,” REFLECTS THAT JERE E, BENNE MAY BE IDENTICAL 


@ ® 
PAGE THREE NY 196-164 UNCLAS 
TO JERE E, DENNE, W/E, BORN JULY 25, 1923, AT BOSTON, 
MASSACHUSETTS, FIVE: FEET TWO INCHES, 135 POUNDS, GRAY EYES AND 
GRAY HAIR. 
ERNEST M. MANDEL IS DESCRIBED aS A W/M, BORN FEBRUARY 23, 
1920, AT CHICAGO, ILLINOIS, FIVE FEET TEN AND ONE-HALF INCHES, 
189 POUNDS, SSAN 323-12-05816 


_ aes 


FOR’ THE “INFORMATION OF ATLANTA, JERE E. DENNE, ERNEST M. 


MANDEL 


DBA HARBOUR woRTGaGE coRPey[ 


DBA SPEC INTERNATIONAL, INC., 


DBA BANCO NACIONAL 
pe FoneWto cooperative) 
[were RECENTLY ATTEMPTING TO INDUCE CHEMICAL BANK OF 
NEW YORK, 55 WATER STREET, NYC, TO ACT AS ESCROW AGENT FOR 
A $400,000,800 WIRE TRANSFER, THE SOURCE OF THE ALLEGED 
FUNDS WAS TO BE THE SOVEREIGN ORDER OF SAINT JOHN OF JERUSALEM, 
KNIGHTS HOSPITALLER ACCOUNT AT BANK LEUMI LE-ISRAEL BeMe,y 
TEL AVIV, ISRAEL, THROUGH CHASE MANHATTAN BANK NeAsy NYC. 


fo ss CURRENTLY UNDER INDICTMENT 


> ic 


PAGE FQUR NY 196-164 U NCLAS Ld 

“ ryyspe, EDLA, LAFAYETTE, LOUISIANA, FOR FRAUD INVOLVING a? 
MERCHANTS AND SHIPOWNERS BANK, KINGSTON, ST. VINCENT, WEST 

INDIES. DURING THE COURSE OF A FUGITIVE INVESTIGATION 

REGARD IN HE ABOVE CHEMICAL BANK SCHEME was oe 


ABORTED. 
THE INSTANT COMMUNICATION IS BEING SUBMITTED FOR THE 


INFORMATION OF ATLANTA. AIRTEL ENCLOSING PHOTOCOPY OF NORFOLK"S 
LHM CONCERNING JERE E. DENNE TO FOLLOW. . | 
BT ; . 


on ry ” 
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DR. JERE E. DENNE, AKAs ET AL3 ITSP FEW (D), OOF NORFOLK, Sa 
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NORFOLK FILE 87-6085, NEW YORK FILE 196-164. < a 


Leta — < 
INTERNATIONAL LIMITED, ATLANTAY3@EORGIA: FBW (Bo; BF&E (B)3 
003 


Seas 
ATLANTA, NEW YORK FILE 196-164, ATLANTA FILE 196-1402, 


ay Re aac ay 
SUBJECT DENNE AND suBJECT| _ atone WITH A THIMD BES Oy 1978 


SOJ ARE INDICATED TO POSSIBLY BE Soins TO MEET WITH GFFICIALS 
OF A PRIVATE SCHOOL IN ATLANTA, IN THE NEAR FUTURE CONCERNING 
POSSIBLE FINANCING OF THE SCHOOL’S “obtRd Pion BY SOJ THROUGH 


hee skill ei — lactic 
PIL Ce chur Saal eee sacrol Corl J Gos pened | Didone 


_ KEROX 
O7Q, 


§.~5- 
een ee : 
te AER 


& 
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PAGE TWO AT (196-142) UNCLAS 
ABOVE LISTED INDIVIDUALS. 
IDENTIFICATION DIVISION IS REQUESTED TO FURNISH ATLANTA 


WIT CSIMILE COPY OF ANY IDENTIFICATION RECORD FOR JERE 
ea? JERE ie 


NE BESORIBED AS Wk EMALE, BORN JULY 23, 1923, AT BOSTON, 
ff 


cm 


Det, DESCRIBED AS A WHITE 


MASSACHUSETTS AND FOR ERNEST M ave 


eer at 


MALE BORN -EEBRUARY 23, 12205 AT CHICAGO, ILLINIOS, SSAN (323- Lan) 


0581. 

; NORFOLK AT NORFOLK, VIRGINIA: NORFOLK IS REQUESTED TO 
EXPEDITIOUS),Y FURNISH INFORMATION CONCERNING DENNE'S TESTIMONY 
IN NORFOLK pivistoN PREVIOUSLY REQUESTED. 


BT i 


ce ara 


Assoc. Dir. - 
Dep, AD Adm, 
Dep. AD Inv. ‘ 


Asst. Dir.: 


Adm. Servs. 
Crim, Inv. 
Ident. 
Intell. 
Laboratory 
Legal Coun. 
Plan. & Insp. 
Rec, Mgat. 
Tech. Servs. 
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blic Affs. OF. 
lephone Rm. 


‘cfor's Sec’y —— 
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airtel ve 


5/23/78 

Tos SAC, Norfolk (87-6085) (P) 
From: Director, FBI 
Dr. JERE E. DENNE, aka JS 
et al. : 
ITSP; FBW (D) < - 
(00: NORFOLK) ° | VA 

Re Norfolk airtel to the Bureau dated 3/24/78. : 


< ‘ 
we 


{! REC#3O 
8 Beh, FJ 4beqo- * 
3 pee 


7 a 17 MAY 24 197 
dn gid — 
: (a Aste) = ! 


MAIL ROOM FBI/DOJ 


at oy " 
@ | a Qiu STATES oe 


/26/78 memoranduttt 


GAT, MEXICO. CITY (196-7) (P) 


DATE: 


REPLY TO 
ATTN OF: 


. JERE ENNE, 


SUBJECT: 


aka; 


Sovereign. Order. .of 
Saint John of Jerusalem,..aka; 


eee wa Ltd.. eae 
215. _88th Street. 


DIRECTOR, FBI 
Re Norfolk LHM, dated 3/9/78. 


On 4/10/78, 


captioned matter wa 
representative with 


has advised that 


on 6/20/78,L Cid advised 
that he had been unable to obtain the requested See 
information. He stated that he believes there is 


ureau,and Norto fy 
will be advised o lopments. tae 
EX. ii REC-E5 f' J \ 1G ee 7 
- Bureau Bw Jue hy O78 
(1 - Foreign Liaison Desk) . a 
(2 - Norfolk) pete Go 7 wl 
1 - Mexico City a 
JHG/esj Opel. 


a_N fT ees 
(6) rape a AG Wi 
he  * 


U.S. Savings Bonds Regularly on the Payroll Savings Plan) oo oat corm No. 10 


te f J U L 2 6 1978 WY.S.Government Printing Office: 1976—241-530/3018 (REV. 7-76) 


2. RG ba GSA FPMR (41 CFR) 101-11.6 
5010-112 + 
. \f 


Jue 6 S47 AW7T8 


4, 


7.00. ° 
HEET FF INSTIC‘ 


“0m, 


* voy : ~ 


2: 
FD-36 (Ree. 2-14-74) if wea 


= @ ® 


{ 

{ 

{ 

i ad 

a FBI } as 

: ! 

j 

! 

H 


%. 


e 7 4 
¢ : 
v Date: 7/10/78 

Transmit the following in aia 0 2 75 a 
AIRTEL 
: i 
Vga eS ee ee , 
eee ee ee ne ee ee RENT EN tre Renee mre i 
TO: DIRECTOR, FBI (87-146690) 


FRohyy SAC, SAN DIEGO (87-8697) (P) 


Dr. JERE E. DENNE, aka 
Jeret E, Denne; 
ERNEST M. MANDEL, aka 


overeign Order o aint John 
of Jerusalem, aka - 
Sovereign Order of St. John 
of Jerusalem; 

Estonne, Ltd., 

215 88th Street 

Surfside, Florida 

ITSP; FRAUD BY WIRE (D). 
O00 : NORFOLK 


Re Norfolk airtel to Bureau dated 3/21/78; San Diego 
letter to Norfolk dated 5/15/78 captioned as above; Bureau 
airtel to San Diego captioned, "STANLEY M. SABIHON & ASSOCIATES, 
INC., SAN DIEGO, CALIFORNIA, RICO, 00:SD", dated OLS EL ES: 


neeigeea for San Antonio is a copy of re Bureau airtel 
and San Diego insert. For n Antonio, San Diego 
is attempting to interview regarding his 
relationship with the Sovereign Order of St. John of Jerusalem 
(SOSJ). a. also suspected of participation in various 
precious metals transactions of a fraudulent Le 9a [WoOIi ff 


| REG. 
Bureau 

2-San Antonio (Enc.2) 

2-Norfolk (Enc.3) 

2-San Diego 


CHC: kek 


( Spe “al gent in Charge 


2 gek a ae 


GPO ; 1975 © - 590-992 


RECEIV, 
ORME. 


oo “OTIGAT: 
as rye 


Jue {3 | 03 PH ?7~ 


“Bi, 
LS. NERY or JUSTICE 


SD 87- 8697 ere ek ct Ce ee ee 


Enclosed for Norfolk is’ an- original Bed ac. ce ee = 
one Copy. of. an insert..reflecting . investigation conducted, 
Baus “San: PICeo: Ca... Also enclosed. is re. -airtel. 


“at: ‘SAN ANTONIO, -PEKAS » “Will advice San’ ee 
Norfolk of any involvement by the. Sovereign pelea of St. 
“of Jerusalem (SOSJ) 2 CQ} 


attempt 
Pacific. Management — 


{ | 
is. & UNIT STATES” GOVERNMENT 


memorandum 


Syd ae 


& 


are: 10/12/78 
| 3 qOuncar, BONN (196-21) (RUC) 


| susyect: DR, JERE E, DENNE, aka 
ET AL 
(215 88TH STREET 
1vsp; FEW 
To: DIRECTOR, FBI 


Sa ReBu 0-7 dated 3/27/78; re Norfolk LHM, OTR 
an eee ; 
Ryn Enclosed for FBIHQ and Norfolk each is one copy 


Legat, Bonn, is conducting no further inquiries 
concerning this matter. 


go 
@ 
Psp Bureau (Enc(ly 
I - Liaison/Section 
2 ~ Norfolk’ (Enc!) 
1 - Bonn 
DRD: dgo 
(6) 
gee pet | enc | = NF via(o-?) 
{ ce Let — Soreige Lain 
yo [ve 178 
FAG | ter 


REC.47 J /- LLO6JO — Jd. 


23 Ocl-eéri979 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


rTPA Q OPTIONAL FORM NO. 10 
; IR (REV. 7-76) 


GSA FPMR (41 CFR) 101-11.6 
5010-112 
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* 
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; aa 
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OPTIONAL FORM NO. 10 
MAY 1962 EDITION 


GSA FPMR (41 CFR) 101-11.6 


UNITED STATES GOVERNMENT 
Memorandum 


TO =: DIRECTOR, FBI DATE: 10/18/78 


i? 


FROM |:!“LEGAT, "One CITY (196-7) (RUC) 


SUBJECT. Dr. JERE E. DENNE, aka; 


vy Sovereign Order of - 


\ \ ~ Saint John of Jerusalem, aka; 
aa Estonne , JUG: eae 
“275. 68th “Street 
Siiereides Florida 
ITSP; FBW 
\ 


Re Mexico City letter to the- Director, 
dated 6/26/78. 


In view of the ae case is RUC. 


™, 
~ ). 8 ae: REC-20 
se S a eeecion ee Lil Desk) 37 to ee “Q- ) 
(2 - Norfolk) a | 
1 - Mexico City oa 8 as { 
JHG/esj 16 OCT.241978 
Vee Jet- fetes (ALS Per, EE! EEE , CREE 
Vee \et - NE@-2) : < C ; 
lop ao /7¥ ‘ 
FAG | ROr/ 
co 


57013 ‘378 


Buy U. S. Savings Bonds Regularly on the Payroll Savings Plan 
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QPTIONAL FORM NO.. 10 
JULY 1973 EDITION 


a SSA FPMR (41 CFR) 101-11.6 . x, +) 
UNITED STATES GOVERN] @ 
* Memorandum 
MOG 2 3 DIRECTOR, FBI DATE: 3/20/80 
FROM 2 BONN 
; | cD 
sujecT: DR, JERE E. DENNE, aka <A — > bé 
a ET AL , & Seep 
nya 215 88TH STREET | | 
fA _SURFSIDE,—ELORIDA F| 
“ITSP; FBW ] 
BONN FILE 196-21 (RUC) nue INDEX of 
aka - 
ET AL; 


FIRST NATIONAL BANK, 
SLIDELL, LA, - 
VICTIM 

BF&E (A); FBW; CRIMINAL CONTEMPT 
BONN FILE 196-36 (RUC) 


Investigation mentioned in enclosed is identical © 
with that under the DENNE caption, results of which were ( 


forwarded Norfolk by Bonn letter 10/12/78. It is not Loe 
known to Bonn if entioned,in y- 
enclosed is identical with mentioned 2 


in captioned cases, 


Enclosures, being furnished recipients for infor- 
mation, ay ~Hh 


IFO = 


Vi reser 
A)- ‘Bureau anda dS oa 
1 - Liaison™Unit Bo MAR 26 1980 
2 - New Orleans (29-2809) (Enc. 2) 8 
2 - Norfolk (Enc. 2) St SEE orga 


2 - Bonn (1 -*196-21)(1 - 196-36) 


(8 ee ba 5 De NeSent NO 444 GO 
Me AET YS DENG Seat ME --1d 2 


‘68APR 1 stogy 


. Buy U.S ; Savings Bonds Regularly on the Payroll Savings Plan 
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‘eRe copy SS COPY oF gna emet 


~ DEC: 1@ 785 aa 38 FBI 438 GOLDEN GATE 


. | P.47 
> FO-38 (Rev. 8-22-82) > @ fn, od . | 


| FBI ee 

TRANSMIT VIA: PRECEDENCE: ‘CLASSIFICATION: 
XX Teletype [ C1 Immediate C) TOP SECRET 
O Facsimile’: © Priority O SECRET 

PY reer X Routine O CONFIDENTIAL 

yl O UNCLAS EF TO 
SN : XK UNCLAS 
Lye uy Date 12/9/85 


Pm SAC, SAN FRANCISCO (196B-NEW) (P) (SQ. 5) | 


wy 
TO SAC, NORFOLK (87-6085) (ROUTINE) Wa a 


BT 
UNCL a8 


JERET E. DENNE, “AKA DR. JERE Povee, DBA ae LTD., BLUEJAY, 


ry, 


CALIFORNIA; ITSP; 00: SAN FRANCISCO. 
——— 


ON DECEMBER 6, 1985, Eo a WHO HAS FURNISHED RELIABL 


INFORMATION IN THE PAST, FURNISHED THE FOLLOWING INFORMATION: 


“souRcispviseo| 


(j) Baecow | f 


JWZ/k1ls 

(1) i! LA 
ieee Ke a 1X) Transmitted ade O07 ie eRe Ses eee 
pp (Number) (Time) NOT RECORDED 


peek gb ay FEB 28 1986 
al — _ 


U.S. GOVERNMENT PRINTING OFFICE : 1584 © - 449-465 


bé 
b7C 


ie 


DEC 16 ’85 19:59 FBI 45g GOLDEN GATE 


- Fp. 36 (Rev. 8.26. “R2), @. ® 
. FBI \ 
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 
C) Teletype {1 Immediate C} TOP SECRET 
C) Facsimile OQ) Priority C) SECRET 
O {) Routine [) CONFIDENTIAL 
; [C} UNCLAS EF TO 
O UNCLAS 
Date 
PAGE THREE SF 196B-NEW UNCLAS 


SAN FRANCISCO DIVISION, IN RECEIVING INFORMATION FROM 


[J conpucrep AN INDICES CHECK AND DETERMINED ESTONNE, 


LTD., AND DR. JERE E. DENNE WERE FORMERLY THE SUBJECTS OF SAN 


FRANCISCO FILE 196A-145 (CLOSED) CONCERNING WHICH THE. INVESTIGATION 


WAS CAPTIONED, 


NORF OLK _ 


“DR. JERE at DENNE:, AKA}, EY AL; ITSP; FBW; se 


87- 6085", AT “THAT TIME NORFOLK ‘WAS “INVESTIGATING: DENNE 


FOR EXTENSIVE FRAUD BY WIRE AND ADVANCE FEE SCHEMES INVOLVING 


SUBSTANTIAL DEPOSITS AND ALLEGED ABILITY TO MAKE LOANS, ALL OF 


WHICH WAS BEING INVESTIGATED THROUGH UCA AND FEDERAL GRAND JURY 
ACTIVITIES BY NORFOLK. IN VIEW 


OF THE TYPE OF INVESTIGATION AND 


THAT IT APPEARED A PENDING INDICIMENT WAS ABOUT TO BE BROUGHT 


(IN 1978) AGAINST DENNE, IT IS REQUESTED THAT NORFOLK DIVISION 


REVIEW ITS INVESTIGATION TO DETERMINE THE OUTCOME OF THAT INVESTI- 


GATION AND WHETHER OR NOT DENNE, HERSELF, WAS EVER INDICTED, 


CONVICTED - AND MIGHT STILL BE CURRENTLY ON PROBATION/ PAROLE STATUS. 


LEADS: 


NORFOLK; AT NORFOLK, VIRGINIA: WILL REVIEW NORFOLK FILE 


87-6085 AND CONTACT THE UNITED STATES ATTORNEY'S OFFICE TO DETERMIN: 
'| THE STATUS OF DENNE AND ESTONNE, LTD. 


Approved; 
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Per 


Se eee 


(Number) (Time) 


U.S. GOVERNMENT PRINTING OFFICE ; 1984 0 - 449-465 


DEC 12°*85 20:00 FBI 458 GOLDEN GATE . ss 
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“ FD-36 (Rev. 8-£6-e2f""* e ” ® 
FBI ie 
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 
QO Teletype ( {Immediate C] TOP SECRET 
C) Facsimile ‘O Priority () SECRET 
0 © Routine CO CONFIDENTIAL 
O UNCLASEFTO 
O UNCLAS 
Date 
PAGE FOUR SF 196B-NEW UNCLAS 
SAN FRANCISCO; AT SAN FRANCISCO, CALIFORNIA: WLLL MONITOR THE 
BI 
Approved: Transmitted 


bo oe | Per. 
(Number) (Time) 


U.S. GOVERNMENT PRINTING OFFICE : 19940 - 449-465 
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“TRANSMIT VIA: ~” PRECEDENCE: — CLAGSEPIC ATION: 


il Teletype (_] Iinmediate fT) TOP SECRET 
[~] Faesimile (.} Priority 7 SECRET 


[X? Airtel [] Routine [7] CONFIDENTIAL 


CJEFTO 
(1) CLEAR 
Date 2 5/30/78 . 


(L96-New} (P) 


ti-Metalics Mining Companyy 


esithaminmniant ra oa ne nn tS ANS SAN CM RN He 


io Company, 


Shea toe ne meas 


8 


gy_Company ,, 


£ 


oe On 


ian. ‘Oz or od 
Saiem, Cayman Islands; 


NEAR R my o 


FEW - 


Antonio, Texas; Es 
‘ Mission Broadcasting, who o 
| arranged through the activit 


! CAureay DE. 
i 2-Albucueree 


Cl 
e 
ese 


tv 
hud 
99] 
be 
st 
mw 
Tigre 


a 
A 
ey 
he 
a 
w@ 
na 
o 


~HoOuston 2-Enoenix 


-Minneapelis MGA oifikay 
Newark oe es a8): 


a eee 
i 
74 


Transmitied — ou ee er eeraen 
(Miainber) {Time}? 


21 Paso 2-New York 
“Pom 


LOS Angeles ME-Gan Antonio’ 
WW gp 
m7 2J8 


Per 


he oe 
* 


ad a ee a, ta in ad wa 


On 5/23/78 Frost National Bank 

i Sed that they have a 
ecing a 15 million do: ra 
above named subjects. ng he 


Pd 
, 
wh 


. age 


GRO . bgt? G + 225-539 


t 


be ees | 


ee 


SA 196-New 


4 


understands, Multi-Metalics is to provide 16 million in 
certificate of deposits (CDO's) owned by the Sovereign Order 
- Of St. John of Jerusalem (SOSJJ) and on deposit in a bank 
in the Cayman Islands. The customer only wants 6 million, 
however, is te apply for a 16 million dollar lean and 10 
million will go to Multi-Metalics. The loan is to be 
secured by the CD's. The Colonial Assurance Company is to 
guarantee all the interest payments and this is also guar- 
anteed through Title Insurance Company of Minnesota, Phoenix, 
Arizona. The guarantee is to be secured by 100% of the 
assets of their customer, valued at about 10 millicn. In 
the event of default of anv interest payment, Colonial can 
seize all the customer's assets. 


was advised their customer should fully be 
identify and verify the background on every individual buIC 
involved before proceeding further. He advised thev will 
follow the matter with their customer, however, will not 
lend any money under such arrangements. They will assure 
that any documentation is preserved for any possible 
investigation. 


On 5/24/78,[|__——————C&dS Nate Bank of 
Commerce, San Antonio, Texas, advised they have a customer 
arranging a 20 millicn dollar loan through captioned subjects. 
He advised his customer Cee] / the San Antonio 
international Trade Center. They do not like the arrangement, 
however, is presently in Montreal, Canada signing 
papers. Since fraud may be involved they will not loan any 
money on such an arrangement. They described the financing 
as previously set forth except that the loan was for 20 
million and their customer was to receive 8 million. 
would receive the other 12 million. 


San Antonio indices reflected references to two 
destroved files in the name of 
Phoenix OO, file 8$7-13163. A reference was noted to a 
"Pinancial Corporation, 8000 West 14th Street, Lakewood, 
Colorado“, San Antonio 87-10026. (File destroyed, 00 unknown) 


a 


SA 196-New 


Investigation is to be instituted concerning both 
loans to develop the activity of each person and company in 
arranging the loan. The scheme is to be allowed to progress 
to determine whether false_CD's can be cbtained. Telephone 
call to Phoenix indicatesL____—Jeurrently being investigated 

in. most offices receiving this communication. 


bo 
‘bTC 


All offices are requested to review their indices 
and provide San Antonio with any background information con- 
cerning any of abcve subjects: 


LEAD 
SAN _ANTONTO 
, AT SAN ANTONIO, TEXAS. Will interview fulty[ __] 
[| Frost National Bank, for ali details and documentation b6 
regarding instant loan. Arrange for interview of loan customer D/C 
regarding the financing arrangements. 
Will interview fuliy| ——sdYS:sérattitconal 


Bank of Commerce and conduct similiar investigation as directed 
above. “ 


3% 
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@RANSMIT VIA: PRECEDENCE: CLAS SIFICATION: %& 
(_] Teletype (_] Immediate (| TOP SECRET a 
[-) Facsimile (7) Priority / [([] SECRET 
(y Airtel {7 Routine ( CONFIDENTIAL 
(QEFTO 
7] CLEAR | 
Date 6/7/78 


eee ee ae ee ae ee eee eee ee ee eB ee ee Be ee ee eS 


» SAN ANTONIO (196-8ae) (P) 
A 


ee ae _ 
. 7 ° - a i We 
-DB olonial Assurance Company, (J 
. ie . Pa 
el fi 
DBA“¥Financial Energy Company, 


‘ SER Ue aaa : 
ERNESTVMANDEL, 


DBA“Zstonne Limited, 


Goon as e California; 
NSUB, DB itle itie Insupance C Company — of 
Minnesota, hoenix, Arizona; 


7 BAQSovereign Order of.. 
St. John OF. Jerusalen, Cayman Islands ; 


“FEW a ITSP - MP ; Nedhnctlaod Ardt Lo iley 
; nine 


00:SA X-] 
[Ve m2 “ 


Re San Antonio aiztel to Bureau 5/30/78, 


. V1 REC. 43 9b ee ee 
- Bureau i oy A i 

- Atlanta DE-56 

Chicago info to SA 
- Dallas "Gfae 2G 

- Denver tour 

- El Paso ASE! 

- Houston 

- Los Angeles . PROB I RES A Ee Sgt x 
- Miami (Ene. 1) 2 - Phoenix ia 
- Minneapolis 2 - San Antonio 

- Newark MGA/cgw 
- New York (28) Pm 
oeaae b. vhleazs - StH Le tt al 


re eee 
’ 


ys e 16? Pens mitted as Se ee eS POR ee ee 
5 AUG" 51978 (Number) (Time) 


GPO : 1977 O - 225-539 
~~ 
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SA 196-New 


Enclosed for Miami is one copy ef referenced 
airtel for background information. 


On 6/31/78,[__} National Bank of 
Commerce, San Antonio, Texas, a visedL__— Cid has 


3 
returned from Montreal, Canada, and indicates he is con- 


tinuing to secure his financing for 20 million, however, 
anew group is now involved and he expects his money within 
days, He furnished the names of this new group as follows: 


Sxas Corp.) 


msterdam Reinsurance Co. 


fie ae 29 EH 


7 > if i | 
Grand Caynan Tetange We fl fo.) vf ike 


| Jadvised the group is led by a[__] 

Negro male, location unknown, < was indicated 

the loan would be a_straight loan and not threugh any bank. 
He does not know ifL__ ]has pai¢ any advance fees, 
however, they have indicated to tnat they would 
not grant any loan based on the prior arrangement. He is 
saving copies of ali docungnts accumulated to date. 


2. «3 Each office is requested to check indices on ail 
names. and. crganuizations to determine whether any prior 
investigation concerning fraud has been eonducted ana 
advise San Antonio. 
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Jn ty 24 PH 1g 


4e22 (Rev. 22m. Pos ark Rae 4 ie 
FEDERAL U OF INVESTIGATION 


Records Branch 


Service: Unit, 4654 JEH-FBI Bldg. b6é 
(] Forward to File Revi pic 
Cc] ention 


Return to DD / 


Type of Search Requested: 
{J Restricted Search Not Applied 
(_} All Reference (Subversive & Nonsubversive) 
(-] Subversive Search 


Special instructions: 
CR icted to Locality of 
Exact Name Only (On the Nose) 


[J Buildu Variatio 
Saat Soupel Lee Lpnial 


Subject _“— ©. i ee ee 
Birthdate & Place 


Address —____ easier, Eb &. ZEL 


Localities BSS Se a ee 
Searcher 
R# Date bid Initials "bee 
Prod. 
FILE NUMBE SERIAL 
= 


5 FBI/DOJ 


Jin fy 1 29 Py 


718 


4-22 (Rev: Wha nad a , . 
FEDERAL BU U OF INVESTIGATION 


Records Branch 


me Searching Unit, 4543 JEH-FBI Bldg. 

ervice Unit, 4654 JEH-FBI Bldg. 

[~] Forward to File Review b6 
e 


Loy 
Be ntion bIC 
eturn to 2 S23) 
upervisor Room Ext. 


Type of Search Requested: 
([] Restricted Search Not Applied 
[_] All Reference (Subversive & Nonsubversive) 
(] Subversive Search 


[} Buildup {—} Variations 


Subject a <r So ts ee 


Birthdate & Place 
Address 


Localities ; se ES eT a te ee 
Searche 

R# ________.. Date ice a Initials Bo 

Prod. 


FILE NUMBER SERIAL 


sae ee 
Sen ee eee 


FBI/DOJ 
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4-22. (Rev, Wha | o one . 
FEDERAL J U OF INVESTIGATION 


- Records Branch 


[—}] Mame Searching Unit, 4543 JEH-FBI Bldg. 


Service Unit, 4654 JEH-FBI Bldg. bé 
(-] FopwWard to File Review b7C 
(_] Attention 

Return to S/S ILE / 

upervisor Room Ext... 


Type of Search Requested: 

(_] Restricted Search Not Applied 
(_] All Reference (Subversive & Nonsubversive) 
(_] Subversive Search 


[_] Nonsubversive Search 


["] Main ____——CO—CCMRReepferencces Only 


ee SN I 


Special Instruetions: 
r_] ticted to Locality of —___._ 
Exact Name Only (On the Nose) 


[j Buildu (_} Variatig. 
Z Sane Gage g¢ Lee 


Subject 
poopie 9 eae oF 
Titan paket nthe ce ee ae 3A tae 

R# _______ Date Ea. Seacheyay 
Prod. 


FILE NUMBER SERIAL 
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1. = BYC 
To: SAC, San Antonio (196-53) a es 
1 


From: Director, FBI (196-315) 
aka 


; FBW - ITSP - uF mm 
L% 00; SAN ANTONIO f. 
| yi 

a Dd 


Re San Antonio airtel to the Buteau dated 6/7/78. 


Information copies of reairtel are being furnished 
to Los Angeles and New Orleans, | 


Based on the information provided in reairtel, no 
information identifiable with the following firms and 
individuals was located in FBIBQ indices: Bancorp Trade and 


Credit, erd Co.; South Sound Development 
Co.; and 


b6 
a 
Bureau files reve —w Wa * ae 


may ne enone tear to the rae 


BPYSE, ITSP, Fraud by Wire,” 
00; New Orleans, New Orleans file 29-2431, Bureau file 


23~- advised by report dated 6/22/77, that 
had attempted to transfer millions of 
, do large into the Jeffergor Bank and Trust (J?T), Metairie, 


, Louisiana, and immediately disbursed these funds using JBT 
Hetters of credit. Numerous checks made by bank officials 

business and banking references indicated \ 
wae practicing mandy sa Complaints received by : 
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Airtel_to SAC, San Antonio ~ | 
RE: ae 


b7C 
the FBI alleged that [nae swindled numerous individuals. 
The Royal Sonesta_Hotel, New Orleans, also made a complaint 
to the FBI t had failed to pay a hotel bill of 
$9,437.71. listed asl attorney 
traveled with 


New Orleans also advised th 
conducted in 1974 an investigation on 
in a case antitled, et al; ITAR - 
Extortion,” O06: Los Angeles, Los Angeles file 166-2474. 
The Bureau is not in receipt of any communications from 
Los Angeles and, therefore, it is suggested that San Antonio 
contact Los Angeles for any pertinent information. 


In that the Bureau is not in receipt of any further 
communications from New Orleans concerning this matter, New 
Orleans is requested to advise the current status of this 
investigation. 


Bureau files reveal is possibl 
involved in a closed Miami case entitled, 


et al, PRA (SLA), OO: Miami, Miami file 29-1715, Bureau 

file 29-45514. On 5/19/67, the Federal Home Loan Bank Board 
advised a possible criminal violation on the part of former be 
directors of the Roosevelt Savings and Loan Association bic 
(RSLA), Miami, Florida, in that the directors may have 

profited illegally from transactions involving the lease 

holding of property it acquired from the Roosevelt Land 
Corporation (RLC). It is further alleged that the Lincoln 
National Bank also had a directorate that interlocked with 

RSLA and RLC, and that RSLA appears to have been operated 

for the benefit of the Lincoln Nationa a 


Florida, was 
listed as 


are possibly identical to two subjects of a pending 


ieadepeag invest tqatton entitled, ‘Dr. Jere °. 
del, aka Farnest Mandell 


eo ee 


Airt o SAC, San Antonio 
RE: 
b6 


bTC 
Sovereign Order of Saint John of Jerusalem, aka Sovereign 
Order of St. John of Jerusalem; Estonne, Ltd., 215 88th 
Street, Surfside, Florida, Interstate Transportation of 
Stolen Property: Fraud by Wire,”® 00: Norfolk, Norfolk file 
87-6085, Burean file %7-146690. Norfolk advised by airtel 
dated 3/21/78, of a scheme wherein the subjects either 
obtained advance fees or used loan commitments from © 
legitimate banks as collateral for additional loans. 
San Antonio should note that subjects in this matter have 
possibly arranged loans in the name of and/or for the 
Sovereign Order of Saint John of Jerusalem. Norfolk by 
airtel dated 3/21/78, set out leads requesting any available 
documents or records on the Sovereign Order of Saint John of 
Jerusalem. 


Bureau files also reveal that [coer 
be identical to a subject of a closed Clevelan vestigation 
entitled, “Russell Foods Inc., et al, NBA," 00: Cleveland, 
Cleveland file 166-508, Bureau file 166-4824. Manaqement 
of captioned company allegedly syphoned funds away from 
business in an apparent bust out scheme. Cleveland by 
closing report dated 12/29/70, advised that on 12/15/70, 
AUSA, Cleveland, indicated successful prosecution could not 
be sustained in that funds diverted from the company's income 
were never accounted for by the company. 


yo 


CON MAN INDEX 
(SAN ANTONIO FILE 196-53) 


(1) Name: Ernest 1 ented 


(2) Alias: 3 * entgflandel. 


(3) “pestdenee: 215 88th Street, Surfside, Florida, apd, 
pao! @: 2160 Century-Part “East, Los. “Angelés, | California.. 


(4)_Tellephane:_ 305-868-6300. and_ 213-552-0610. 


GS) Descriptive Data: 


Race -White 
Sex. Male... 
Occupation. President, Estonne, Ltd. 


eee 
(6) Associated Companys: 


a 

a Sovereign Order of Saint John of Jerusalem, Egtonne, Ltd. 
215, 88th Street,. Surfsida,. “Florida, and | 
2160 Century Park East, Los Angeles, California. 


Se, Associates: | 
Dr, Jere E./Denne,..Trustee | 
Sovereign Order of Saint John of Jerusalem, Fe tonnes Brae 


7 aie et aoe 


wee Ue eat al a ot! 
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(8) Other Field Offices' Files Numbers: 


Bureau 196-315 

Atlanta 196-184 and 196-229 
Boston 196-100 

Chicago 196-169 

Dallas 196~220 

Denver 196-94 and 196-98 

El Paso 87-8065 

Houston 196-60 

Jacksonville 196-53 

Los Angeles 196-504 

Miami 87-38919 and 87-36616 
Minneapolis 87-22126 and 196-86 
Newark 196-102 and 196-89 

New Haven 87-11382 

New Orleans 183-191 and 196-21 
New York 87-80964, 87-79343, 196-164, and 196-363 
Norfolk 87-6085 

Philadelphia 196-315 

Phoenix 87-16372 

San Diego 196-131 and 87-8697 
Washington Field 196-86 and 196-59 


(9) Armed and Dangerous: No. 
(10) Fraud Specialty: Advance Fee. 
(11) Miscellaneous information: 


Between January through July, 1978, Denne and 
Mandel received advance fees from two San Antonio businessmen 
who were seeking loans for five million to eight million 
dollars respectively. Aforementioned associates entered 
the picture either to vouch for their credibility, assist 
in attempting to obtain funding, or offer to insure the loan. 
A total of $19,000 in fees were paid, in addition to thousands 
of dollars in hotel and telephone bills accumulated by 
subjects. Neither loan was funded, and no loans on which the 
subjects worked were known to have been funded. 
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Enclosed for each office are two copies each of 
the following FD-302's: 


1. Interview of dated 5/10/79 

2. Interview of dated 7/11/79 

3. Interview of aticaa 
6/28/79 


Also enclosed for Denver is one copy each of the 
following-described documents: 


1. Mailgram dated 3/7/78 tol 


2. Western i Tt {3/78 to 


3. Letter dated 7/21/78 inancial 
Energy Corporation to 


is, one copy of a Western Union 
Telex to dated 6/7/78. 


Enclosed for Los Angeles is one copy each of the 
following documents: 


1. Western Union TWX tol__—idddatea 


6/8/78 


2s 7 a as Limited by Ernest M. Mandel 
to 


3. Le rnest Mandel of Estonne Limited 
to 

4. Copy of receipt dat 78 reflecting 
$10,000 fee from by Mandel 

5. Copy of commitment on stationery of Sovereign 
Order _of ut Jerusalem dated 2/11/78 
to and signed by Jere Denne 

Enclosed for Miami for interview o 

at North Miami are the following-described documents: 


1. Western Union Telex dated 6/8/78 to 


San Trade Center 
from 


ee ae 


bo 
b7C 


. 
. ba . « 
my a . 
‘Ny ; 
.  § *s 


SA 196A-53 
1 be 


2. Letter to dated 
4/26/78 , and FD- interview o on 7/2/79, 


Enclosed for Miami for the interview of Jere Denne 
at Surfside, Florida, are the following-described documents: 


1. Copy of commitment on stationery of Sovereign 
Ord ' f Jerusalem dated 2/11/78 
to and signed by Jere Denne 
For information of the Bureau and receiving offices, 
and by way of summary, investigation in this matter was instituted 


in May, 1978, on information from the Frost Bank that their bank 
custom ee hiission Broadcasting Company, was 
attempting €O Obtain a mittion loan which was being 


arranged through subjects Denne and Mandel, dba Estonne Limited, 
with alleged funding to be supplied through the Sovereign Order 
of St. John's of Jerusalem (SOSJ). Concurrent with the informa- 
tion received from the Frost National Bank, a customer of the 


£ Commerce, also of San Antonio, by the name of 
[faa San Antonio International Trade Center, was 
also attempting to obtain a $20 million loan thro ame 
individuals. Details of the loan negotiations oe a ee 
re set forth in enclosed FD-302's. It will be noted that 
aid advance fees of $15,000 to Denne and Mandel and 
of the Financial Energy Corporation, Denver, 


aIso paid advance fees of $4,000 to Denne and 
0 to the Financial Energy Corporation. 


$2,500 t 
Colorado, 
Mandel an 


cd 


view of the enclosed 

dealt with other individuals 
dba Multi-Metallics Mining 
Ofonial Assurance Company, and 

It has been determined 
that although these individuals entered into the loan negotiations, 
there is no current evidence which would substantiate that these 
individuals received any funds from the San Antonio victims and 

for this reason, they are not being included as subjects in 
captioned matter. 


It will be noted f 


FD-302's 
includin 
Company, 


Discussions with the U. S. Attorney's Office, 
San Antonio, Texas, has established that due to the interstate 
wire transfer tensive travel as indicated by 
both victims there appeared to be potential 
violations of the ITSP - FBW Statutes. In order to further 
substantiate the fraudulent nature of the requested loans, 


"SA 196A~53" @ 
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ausal____] requested that the following investigation be 
conducted to determine if the subjects and their companies 


were, in fact, 


shell corporations with no intent nor facilities 


to deliver what they represented to the victims. 


Subject Denne is described as follows: 


Name 

Alias 

Race 

sex 

Date of Birth 
Place of Birth 
Heig 

Weight 

Eyes 

Hair 


Jere E. Denne 
Jaret E. Denne 


White 


Female. 

July 23, 1923 

Boston, Massachusetts 
5 1 2 Ww 

135 

Gray 

Gray 


Subject Mandel is described as follows: 


Name 
Race 


Sex 


Date of Birth 


REQUEST OF THE BUREAU 


Ernest M. Mandel 


_White 
Male 


February 23, 1920 
Chicagos—Trhinots- 
Dp LO ee es 
180 

323-12-0581 


The Bureau is requested to search the Con Man Index for 


the following: 


Jere E. a aka Jaret E. Denne 


LEADS 


All offices are requested to obtain available criminal 
background for the following-described individuals: 


Brnest M. Mandel 


et E. Denne 


- 7 PF @ 7 , 
SA 196A~-53 
In addition to the above, the following specific 
leads are being set: 
' DENVER 
AT DENVER, COLORADO 


1. Will, at the Division of Insurance at the Department 


of Regulatory Agencies, obtain details of their investigation 
concerning] | the Financial 
Energy Corporation (FEC), and the Financial Surety and Guaranty 
Company (FSGC). 


Zs Will, at the Secretary of State, obtain the Articles 
of Incorporation for the FEC and the FSGC. 


3 Will locate and interview botn[ ana 
[ana determine the following information: 


A. Background of both, including the details of their 
association with FEC and FSGC, Ernest Mandel, Jere Denne, Estonne, 
Limited, and the Sovereign Order of St. John's of Jerusalem (SOSJ); 

B. Details of contacts made to secure financial 


commitments for victims through FEC and FSGC. 
Obtain identity of allegéd insurer. 


It is noted that both received 
telegrams in March, 1978, from at FEC representing that 
FEC had secured a commitment. 

(See enclosures #1 and_2 ich represent Western 
Union telegrams dated 3/6/78 for nd 3/3/78 for 

(See pages 3 to 6 of FD~302 of dated 5/10/79.) 


(See pages 5 to 7 of FD-302 of 
dated 6/28/79.) 


C. Were any fees paid to Mandel, Denne, or Estonne, 


used for? 
(See page 6 of FD-302 off ated 6/28/79.) 


(See page 5 of FD-302 a ies 5/10/79.) 
25) cas 


Limited? 


bo 
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E. What were the circumstances of the FEC bond being 
unacceptable to Mandel? 
b6 


(See page 6 of FD-302 of [____}dated 5/10/79 and p7C 
sega 4 PD-302 dated 6/28/79.) 


(See enclosure #3 fromnf FEC, dated 
7/21/78.) 


F. Determine knowledge of Denne and Mandel lending sources 
and whether the SOSJ was a legitimate source of funds. 


HOUSTON 
AT HOUSTON, TEXAS 


who is a high official in the Sovereign 


Order of St. John’s of Jerusalem (SOSJ), and obtain the following 
information: 


A. Details of current status with the SOSJ. 


B. Circumstances of the SOSJ appointment of Denne 
to handle their financial affairs. 


C. Period of time Denne had authorization to represent 
the SOSJ in financial dealings. 


The relationship of Mandel, Estonne, Limited, and 


E. The manner in which Denne, Mandel, and Estonne, 
Limited handled the financial affairs of SOSJ and were any 
loan packages ever funded. 


F. WhyL si ive $195,000 from the 
commission disbursement of the loan. 
(See enclosure of Western Union Telex tol 


[fests 727785 


G. pid[____—| receive any fees or_commissions from 
any deals of Denne, Mandel, Estonne, Limited, o 


H. What relationship did Mandel, Denne, and Estonne, 
Limited have 2 een |” Financial 
Energy Corporation, and the Financial Surety and Guaranty Company, 
all of Denver, Colorado? 


I. Determine knowledge of Denne and Mandel lending 
sources and current whereabouts o 


ae ac 
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LOS ANGELES b6 


b7c 
AT LOS ANGELES, CALIFORNIA 


Locate and interview Ernest Mandel, 2160 Century Park 
East, and determine the following: 


A. Complete background of Mandel, including his 
association with 
Estonne, Limited, Financial 
En j rety and Guaranty Company, 


Colonial Assurance Co 
Multi-Metallics Mining Company, and] 
Details of Mandel's attempts to fund both [|_| 
anf | loans, including requests for and use of advance 
es. 


fe 


(See enclosures 2, 3, and 4.) 


C. Details of Mandel's association with and authority 
to arrange loans through the Sovereign Order of St. John's of 
Jerusalem (SOSJ). 


D. i ne to reinsure their loans 
through the Finan oy rporation (FEC) and why FEC was 


later determined to be inadequate as an insurance company. 


(See pages 5 and 6 of FD-302 dated 
6/28/79 and pages 5 and 6 of FD-302 of ate /10/79.) 


E. Details of any actual funding for any loan arranged 
by Denne, Mandel, and Estonne, Limited, and identify source of funds. 


F. Actual use of advance fees paid by [es 

G. Did Denne, Mandel, or imi eive any 
commission on the $2,500 fee paid by to FEC? 

(See page 6 of FD-302 re 6/28/79 and 
pages 5 and 6 of FD-302 off date -) 

H. Why did Denne, Mandel, and Estonne, Limited eventually 
break off negotiations on the[ —SSC=@d; tons? 


It is noted that i that 
[  _sfttegies Denne and Mandel were "frauds." 
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(See page 9 of FDs dated 7/11/79 and 
pages 9 and 10 of FD-302 of ated 6/28/79.) 


I. What was the actual extent of the SOSJ commitment 
dated 2/11/78, and who specifically committed $20 million of SOSJ 
funds to thel | project? 


(See_ enclosure #5 representing SOSJ commitment dated 
2/10/78, to[ and signed by Denne.) 


J. Determine current relationship with Denne, 
Estonrg Limited, and the SOSJ. 


K. Determine the purpose of the telegram sent to 
[on 6/8/78, representing a request of $175,000. 


(See enclosure #1 representing a Telex TWX dated 
6/8/78 tol +d from Mandel.) 


MIAMI 


AT NORTH MIAMI, FLORIDA 


an etermine the following: 


A. Background off —__ association with Denne, 


Mandel, Estonne, Limited, and the Sovereign Order of St. John's 
of Jerusalem (SOSJ). 


B. Details of | Jtegal work for Mandel, Denne, 
and Estonne, Limited, an 6r he has knowledge of any funding 
of any loans associated with them and whether ee 
paid for any of his legal services. 

C. Recollection of contacts with San Antonio victims 

It is noted co ee a on 4/4/78 

ea 


and was assured that the " was legitimate an 
at that time even knew who the source of funding was. 


(See page 1 of the FD-302 of[ __—_—i|s dated 7/11/79.) 


is also noted that signed an agreement to 
pay $6,000 on 4/26/78. 


(See enclosure #2 representing letter to 
eee | 4/26/78, and page 2 of FD=302 0 dated 
7 - 
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D. Details of 
association with 
Colonial Assurance Compan 


and Denne's 
and the 
and the Multi- 
of the SOSJ; and 


(See FD-302 off _|dated 7/11/79 and FD-302 of 


[i aatea 6/28/79.) 


E. Details of 
association with 
Financial Energy Corporation (FEC), and the Financial Surety 
and Guaranty Company (FSGC), and why they were not acceptable 
as a guarantor to the alleged lender. 


(See pages 5 and 6 of FD-302 dated 
6/28/79 and pages 5 and 6 of FD-302 of dated 5/10/79.) 


F. Knowledge of any conversation between Denne and 
Mandel in which they discussed the legitimacy of their alleged 
lending ability. 


G. Purpose of telegram sent tof on 6/8/78, 
regarding a request for $175,000 as a release for [Iiability. 


(See enclosure #1 representing Western Union TWX 
dated 6/8/78.) 


and Mandel's 


MIAMI 
AT SURFSIDE, FLORIDA 


Will locate and interview Jere Denne at 215 88th St., 


Surfside, and determine the following: / 


tion 


Limited, 

inancial Surety and Guaranty Compan 
Colonial Assurance Compan 
Metallics Mining Company, and 


ails of Denne's attempts to fund both[_] 

and oans, including request for and use of advance 
fees. 

C. Details of Denne's association with and authority 


to arrange loans through the Sovereign Order of St. John's of 
Jerusalem (SOSJ). 


Estonne, 


bo 
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a ee re rr 
loans through the Financial Energy Corporation (FEC) and why 
FEC was later determined to be inadequate as an insurance 
company. 


(See pages 5 and 6 of FD-302 of ated 
6/28/79 and pages 5 and 6 of FD-302 of ated 5/10/79.) 


E. Details of any actual funding for any loan arranged 
by Denne, Mandel, and Estonne, Limited. 


F. Actual use of advance fees paid by [ 
G. Did Denne, Mandel, or Estonn imi eive any 
commission on the $2,500 fee paid by o FEC. 
(See page 6 of FD-302 of dated 6/28/79 and 
pages 5 and 6 of FD-302 of[ Rate 5710/79.) 


H. Why did Denne, Mandel, and imi 
eventually break off negotiations on the 


loans? 


It is noted that potnf claimed that 
[si allegea Denne and Mandel were “frauds. 


(See page 9 of FD-302 dated 7/11/79 and pages 
9 and 10 of FD-302 o dated 6/28/79.) 


I. What was the actual extent of the SOSJ commitment 
dated 2/11/79 and_who specifically committed $20 million of 
SOSJ funds to ides Taoieees Will also verify Denne's 
signature on this document. 


(See enclosure representing SOSJ commitment dated 
2/11/78, and signed by Denne.) 


SAN DIEGO 


AT SAN DIEGO, CALIFORNIA 


ill locate and interview 
acific Management Association, Inc., 
and obtain the following: 


A. Determine background including relationship 
to the Sovereign Order of St. John's of Jerusalem (SOSJ), Mandel, 
Denne, Estonne, Limited, and 


a) ee 


b7C 


SA 196A-53 


| WEY aia[ te1q__ | mae [outa fund 
his 


loan? 


(See page 8 of FD-302 of | | dated 7/11/79.) 


C. What actual sources a and why 
couldn't Denne and Mandel handle the funding? 


D. Were there any funds available from the SOSJ 
and what was [—ielationship to the SOSJ and 
was he to havé recéivéd any commission on funded projects? 
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Ss Sa sp Adee S oR 
AIRTEL 7 
: UNCLAS 1/28/ 82 
ALS ee DIRECTOR, FBI 3 - b7C 
SAC, SAN ANTONIO (196A-53) A Wr. 3841) 
: <e 
ae a cae ae 
DR. JERE E. . DENNE, aka oy <t 
: Jaret Ee Denn 
4 abe SOVEREIGN. ‘ORDER OF ST. JOHN'S _. 
ors 
| ET AL; | 


FBW (A); ITSP 
00: SAN ANTONIO 


ReSA airtel dated 11/19/81. 


Based on information provided in reairtel, a search of 
CONMAN INDER<{(CMI) was cenducted. The CMI does contain references 
to Jere B, Denne. 


San Antonio is advised that they are in possession of 
the CMI, dated oe ei 1. ae 
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